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Transmitted  herein  is the annual  financial  and compliance  audit  report  of  the County  of  Torrance

for  the fiscal  year  ended June 30, 1996;  the audit  was performed  by Ernrnons  and Company,

Certified  Public  Accountants,  under  the authority  granted  the State  Auditor  of  New  Mexico  by the

Audit  Act,  Section  12-6-3.A  NMSA  1978,  "Annual  and special  audits,"  which  states  in part:

"The  financial  affairs  of  every  agency  shall  be thoroughly  examined  and  audited  each

year  by  the  state  auditor,  personnel  of  his office  designated  by him  or by  independent

auditors  approved  by  him."

The  Office  of  the State  Auditor  (Office)  approved  the contract  between  the above  mentioned  fimi

and your  agency.  The audit  was conducted  in accordance  with  requirements  promulgated  by the

Office  as authorized  by  the Audit  Act,  Section  12-6-12  NMSA  1978,  "Regulations,"  which  states:

"The  state  auditor  shall  promulgate  reasonable  regulations  necessary  to carry  out  the

duties  of  his office,  including  regulations  required  for  conducting  audits  in accordance

with  generally  accepted  auditing  standards.  The  regulations  become  effective  upon

filing  in accordance  with  the  State  Rules  Act."

This  letter  of  transmittal  is intended  solely  for  informational  purposes.  Unless  other  arrangements

are made  with  this  Office,  this  report  will  become  public  record  ten days from  the date of  the State

Auditor  release  letter.  Copies  of  the release  letter  should  be attached  to all copies  of  the audit

report.

The  Office  welcomes  any  comments  or questions  concerning  this  audit  report.

ROBERT  E. VIGIL.  CPA

ST  ATE  AUDITOR
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RE',PORT

'-'Ve}>.aveaudi.tedtheaccoxnpaan.yxnggenetaF,ourpose:b'.;axartcxa)staterneu.tsahtltl'ie

c.crabi'n:i.ng :ind  iud'n.ff.dualftuxd  ana  acccu'ii.t, pav:oai.:ip fi'tiaitcia}  statemeats  of t.rii'i Cotutr,y
af  'l'oi:raa<:e,  State  of  New  Mexico  (Cci'int'i;y',i,  as Of atid. for  i;'ne y=ar  s:a&ea r7uyae 3o, 1996
as listeaiii  the  table  of  c.onterits.  These  financial  staterixents  are tbe  respcmsi}iilit:y  of
tbe Ceunty's  rttarcagement.  Our  responsibiiity  is to (-:Xpl'e9!3 all op':uyion ym these
finai'i.ci.al  statem.exits  based  on ocir au.i.k.

Except  as cliscussed  in the followi.:itg  paragraph  regayding  the Gei.-ieral Fixer'!.. Asset
Accou'at  Group,  'we eomlueted  our  aur.lit  in  acecrd:mce  'vvith ge:rierall.y accented  auai.t:uxg
s'l;u.idards;  Goverri,men.t  Aurliting  St<y,rxdards,  iss'uer.-l kxy the  Coniptro'Ller  General  of  the
'Urii'i;erl  States;  anct proirision.s  of Office  of  IVIariagenaexi't  a]la  Pjt:i.aget (OMB)  Circul.ar  A.-
128, Audits  of  Stctte arya Local Gotiern,rnerbts. Th.ose stanaay'as arid. 0Af3 A.-'.128 reclujre
that  we  plan  and  perform  the  audit  to obtairi  reasonable  assurance  ffbo'at  whether  the
financial  statements  are  free of  mateiial  mi.sstatement.  An  a'aait  iziciudes  exantii'iing,
on a test  basis,  evidence  supporting  the amoan.ts  and i:liiiciosx-tres  in the geriercil
purpose  financial  stateents.  An audil  ;'i!.st:i incl.'ades ;3.sSeSS:i].].[ tlxe accourit;ttig
prinaples  used  and  significant  estimates  made  'by rnana.gei'aent,  ae. v.rell. as evaIty.a.ti.xxg
the  overall  financial  statements  presentation.  We believe  that  o'ar ai-ie(it proi,jde.s  i-A
reasonabl.e  basis  for  oiar opinion.

Member  - Division  for  CPA  Firms  AICPA



We were  unable  audit  the  financial  statements  supporting  the  financial  activi.ties  of

the  General  Fixed  Asset  Group  of  Accounts  because  the  County's  records  of  fixed  assets

are incomplete.  Those  financial  activities  are included  in the  fixed  assets  account
group  and  represent  100  percent  of  the  assets  of  that  account  type.

The  County  of Torrance  has  excluded  accounting  for  landfill  closure  and  postclosure

care  costs  for  its  county  landfill  in  the  enterprise  fund's  balance  sheet,  statemen.t  of

yevenues,  expenses  and  changes  in  retained  eaynings  and  statement  of cash  flows,

which  should  be included  in order  to conform  with  generally  accepted  accounting

pciples  as required  by Government  Accounting  Standards  Board  (GASB)  Statement

18. The  effects  of not  including  the  landfill  costs  as desciibed  above  in t}ie  ge'iierai

purpose  financial  statem.ents  as they  relate  to the  enterprise  fund  is not  determi:nable.

In  our  opinion,  except  for  the  effects  of  such  adjustments,  if  any,  as might  }iave  been

determined  to be necessary  had  we been  able  to audit  the  financial  statements  of  the

General  Fixed  Asset,s Group  of  Accounts,  arid  except  for  the  effect  of  the  accrual  of  the

current  portion.  of closure  and  post  closure  ca.re costs,  the  general  porpose  financial

statements  reiferred  to in the  first  paragrapli  present  fairly,  in  alIl, material  respects,

tlie  financ.ial  posil';ion  ef  Ceunty  of  Torrance,  State  ef  New  M.exico  as ofJ'une  30,, 1996

and the  results  of  its  operations  ax:id tlie  casb  flows  cf  itspropr.ietary  ft'tnd  type.for  the

year  tlien  exid.etl in  coiaforinity  witli  gep.erally  acceptea  accounting  pxinciples.  Also,  in

our  o'pinioh,  t'he combinin(,  and  individual  fund  and account  grot'ip  finan.cial  sta-temem.s

refe:ired  t,o above  present  fairly,  in  all  material  respects,  the  financial.  positioxi  of  each

of l;he inaividu,il  funds  and  at-;coii:at groups  of  the  Co'unty  of  Toryance,  State  of  New

Mexico,  as cf June  30, 1996,  ;ina  the results  cif operat..ions  of su.ch funds  a.nd

nonexpe:o.da'ble  txoust furid.s  for  the year  theq  ended  in conformit.y'  wr'i.th generally
accepted  accour.t,ing  pii-aeipip:s.

Our  audit  was  maae for  the  p'i.:irpose of  ferri:i.ipg  an opin.iiin  on the  generai  ptu'pose

financial  statenients  taken  a.s a whole.  Th.e com'bining  aad  ind.ii,ridual  fungi  aitd  accoun.t

group  financial  s'i,atements  and. 'tne acco:rnpany'i.'ag  financial  iriformatien  presen  r,ed on

Schedules 1 and 2 is presented  for ptirll)oses  of addi'tional  arialysis  a.n.d is not  a required
part  of  the  financia  statements  of County  of  Torrance,  State  of  New  Mexico.  Sucb.

information  has  been  subjected  'to the  auditing  procedures  a.ppIied  in  t'b.e audjt  cf  the

general  purpose,,  combining,  and indiviaual  fun.d and account  group  financial

statements  and,  in  our  opinion,  is fairly  presented  in  all. material  resper:ts  in  relation
to the  general  purpose  finaricial  statements  taken  as a ii-vhol.e.

/@,A-



In accordance  with  Go'uernment  Aud,iting  Standaras,  we have al.so issued  a report

dated  September  4, 1996 on our consideration  of the County  of Torrance's  internaIl

control  structure  and a report  dated  September  4, 1996 on. i.ts compliance  with  }aws

and  regulations.

September  4, 1996

I@,A-
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GENERAL  PURPOSE  FINANCIAL  STATEMENTS



STATE  OF NEWMEXICO

County  of  Torrance

COMBINED  BALANCE  SHEET-ALL  FUND  1YPES  AND  ACCOUNT  GROUPS

June  30 1996

Exhibit  1

ASSETS

Cash  and investments

Receivables  (net,  where  applicable,

of  allowances  for  uncollectables)

Due  from  other  funds

Bond  Issuance  Costs

Prepaid  expenses

Fixed  assets  (nek of  accumulated

depreciation,  Note  3)

Amount  to be provided  for  long-term  debt

Amount  available  for  long-term  debt

LIABILITIES

Cash  in bank-overdrafk

Accounts  payable

Accnied  expenses

Due  to outside  entities

Due  to other  funds

Revenue  bonds  payable

General  obligation  bonds

Accrued  compensated  absences

Capital  lease  payables

Total  liabilities

FUND  EQUITY

General

General  Fund

Special

Revenue

Debt

Service

Capital

Projects

Proprietary  Fiduciary

Fund  Type  Fund  Type  Account  Group
Totals

General  General  Long-  (Memorandum

Enterprise  Agency  Fixed  Assets  Term  Debt  Only)

$ 713,342  $ 435,540  $ 106,439  $ 534,493  $ $ 78,926  $ $ 1,EBB,740

1 ,006,472

2 9,444

7,266

28,396

85,849

10,658

83

7,743
488

o

20,020

24,323  11,018

1 i00,064
60,590

42,607

2 6,479

17,528  4,117,197  4,134,725

2,081,857  2,061,857

78,926  78,928

578,836  $ 28,546  $ 78,926  $ 4,117,197  $ 2,140,783  $ 9,373,988

$ 271,979  $
960,587

93,522

57,772

1383,860

118,283  $

40,720

16,013

2,35C1

177,366

$ 185,395  $
o

14,409

468

295,000

0 495,272

78,920

78,926

$ 575,657

1 ,001,307

123,944

78,926

60,590

2 95,000

1 ,145,000  1,145,000
o

9G15,783 995,783

2 ,140,783  4,276,207

Investment  in general  fixed  assets

Retained  earnings  (deficit)  - unreserved

Fund  balance:

Unreserved  and  undesignated

Reserved  and  designated  for  subsequent  expenditures

359,328

39,732

Total  fund  equity 399,060

(466,726)

(18,316)

373,080

354,764

114,650

114,650

578,836

578,836  (466,726)

4, 117,  197 4,117,197
(466,726)

o

341 012

1,106,298

4,117,197  0 5,097,781

Total  liabilities  and

fund  equity $ 1,782,920  $ 532,130  $ 114,650  $ 578,836  $ 28,546  $ 78,926  $ 4,117,197  $ 2,140,783 9,373,988

See  accompanying  notes  to financial  statements.
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Exhibit  2

STATE  OF NEW  MEXICO

County  of  Torrance

COMBINED  ST  ATEMENT  OF REVENuES,  EXPENDITURES  AND  CHANGES

IN FUND  BALANCE  - ALL  GOVERNMENTAL  FUND  TY"PES

For  the  year  ended  June  30, 1996

Revenues:

Taxes

Intergovernmental

Charges  for  services

Miscellaneous

Total  Revenue

Expend'itures:

Current  operations:

General  government

Public  safety

Highways  and  streets

Health  & welfare

Culture  and  recreation

Capital  expenditures

Debt  service

Total  expenditures

General

$ 2,209,700  s
677,513

5,422,224

158,092

8,467,529

1,048,325

6 ,413,985

713,956

72,727

215,227

8,464,220

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sources  (uses):

Transfers  (net)

Excess  (deficiency)  of

revenue  and  other  sources

over  expenditures  and

other  uses

3,309

(19,339)

(16,030)

Special

Revenue

Debt

Service

218,508  $
1,103,456

57,628

1 ,379,592

189,686  $

7,743

197,429

10,242

255,162

819,986

25,167

185,131

1,295,688

150,821

150,821

83,904 46,608

19,339 (35,000)

103,243 11 ,608

Capital

Projects

Totals

(Memoandum

Only)

$ 2,617,894

1 ,780,969

5,422,224

30,170  253,633

30,170  10,074,720

1,978

198,447

200,425

1,058,567

6 ,669,147

713,956

8 94,691

25,167

598,805

150,821

10,111,154

(170,255) (36,434)

(35,000)

(170,255) (71 ,434)

Fund  balance:

Beginning  of  year

End of year

415,090  251,521

$ 399,060  $ 354,764  $

103,042  749,091  1,518,744

114,650  $ 578,836  $ 1,447,310

See  accompanying  notes  to financial  statements.
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ST  ATE  OF NEW  MEXICO

County  of Torrance

COMBINED  STATEMENT  OF REVENUES  AND  EXPENDITURES  -

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

ALL  GOVERNMENT  AL FUNDS

Year  Ended  June  30, 1996

Exhibit  3

(1 of 2)

Revenues

Taxes

Intergovernmental

Charges  for services

Miscellaneous

Total  revenues

Expenditures

Current  operations:

General  government

Public  Safety

Highways  and streets

Health  and welfare

Culture  and recreation

Capital  expenditures

Debt  service

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $

Budget

General  Fund

Actual

Variance

favorable

(unfavorable)

Special  Revenue  Funds

$ 2,279,598  $ 2,298,950  $
1,128,798  785,323

5,306,942  5,067,428

70,000  153,691

8,785,338  8,305,392

1,184,206

6,038,278

952,693

98,874

231 ,507

8,505,558

279,780

(279,780)

1 ,086,606

6 ,053,732

707,751

72,960

209,019

8,130,068

175,324

(19,339)

155,985  $

19,352  $
(343,475)

(239,514)

83,691

(479,946)

97,600

(15,454)

244,942

25,914

o

22,488

o

375,490

(104,456)

(19,339)

279,780

Budget

176,174  $
i ,263,007

25,951

1,465,132

29,673

331,199

859,994

27,040

429,653

1,677,559

(212,427)

212,427

155,985  $ 0 $

Variance

favorable

Actual  (unfavorable)

205,840  $ 29,666

1,063,002  (200,005)

o

56,032  30,081

1324,874  (140,258)

10,242

260,409

816,814

25,167

158,545

1,271,177

53,697

19,339

73,036  $

19,431

70,790

o

43,180

1 ,873

2 71,108

o

406,382

266,124

19,339

(212,427)

73,036

See accompanying  notes  to financial  statements.
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ST  ATE  OF NEW  MEXICO

County  of Torrance

COMBINED  STATEMENT  OF REVENUES  AND  EXPENDITURES  -

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

ALL  GOVERNMENT  AL FUNDS

Year  Ended  June  30, 1996

Exhibit  3

(2 of 2)

Debt  Service  Fund Capital  Projects  Fund

Revenues Budget

Variance

favorable

Actual  (unfavorable)  q  Actual

Taxes

Intergovernmental

Charges  for services

Miscellaneous

Total  revenues

Expenditures

Current  operations:

General  government

Public  Safety

Highways  and streets

Health  and welfare

Culture  and recreation

Capital  expenditures

Debt  service

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $

189,686  $

o 189,686

41,657

41,657

150,821

150,821

(41 ,657) 38,865

(35,000)

41,657

0 $ 3,865  $

189,686  $
o

o

o

189,686

o

o

o

o

o

o

(109,164)

(109,"164)  0

80,522 o

(35,000)

(41 ,657)

3,865  $ 0 $

30170

30,170

198,447

198,447

(168,277)

(168,277)  $

Variance

favorable

(unfavorable)

o

o

o

30,170

30,170

o

o

o

o

o

(198,447)

o

(198,447)

(168,277)

(168,277)

See accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

Exhibit  4

COMBINED  STATEMENT  OF REVENUES,  EXPENSES

AND  CHANGES  IN RETAINED  EARNINGS  - PROPRIETARY  FUNDS

For  the  year  ended  June  30, 1996

Operating  revenues:

Charges  for  services

Taxes

Miscellaneous

Total  operating  revenues

Operating  expenses:

Personal  services

Operating  expenses

Repairs  & maintenance

Contract  services

Depreciation

Amortization

Miscellaneous

Total  operating  expenses

Operating  income  (loss)

Non-operating  income  (expenses):

Interest  expense

Transfers  in (out)

Net  income  (loss)

Retained  earnings  (deficit):

Beginning  of  year

End  of year

i4,223

43,511

35,980

117,821

1,301

3,849

31 ,294

6,071

1,195

1,309

93,714

162,840

(69,126)

(21 ,456)

35,000

(55,582)

(411,114)

(466,696)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

Exhibit  5

COMBINED  STATEMENT  OF CASH  FLOWS

PROPRIETARY  FUNDS

For the year  ended  June  30, 1996

Cash  flows  from  operating  activities:

Net  income  (loss)

Adjustments  to reconcile  net operating  income

to net cash provided  by operating  activities

Depreciation

Amortization

(Increase)  decrease  in accounts  receivable

Increase  (decrease)  in accounts  payable

Increase  (decrease)  in accrued  expenses

Net cash provided  (used)  by operating  activities

Cash  flows  used  by capital  and related

financing  activities:

Sale  (Acquisition)  of fixed  ASSETS

Issuance  (payment)  on long-term  debt

Net cash  provided  (used)  by capital  activities

Net increase  (decrease)  in cash  &

cash  equivalents

Cash and cash equivalents (overdraft), July 11995

Cash  and cash  equivalents  (overdraft),  June  30, 1996

(55,582)

6,071

1 ,195

3,983

(5,250)

4,559

(45,024)

o

(20,000)

(20,000)

(65,024)

(120,371)

(185,395)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS
June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

The County  of Torrance  is created  by Section  4-30-1,  New  Mexico  Statutes
Annotated,  1978  Compilation.  The  powers  of  the County  as a body  politic

and  corporate  are exercised  by a Board  of Commissioners  who are  elected.
At each general  election  in the State  of New  Mexico  a County  Assessor,
County  Clerk,  County  She  and  County  Treasurer  are  elected.

The County  assesses, conects and distributes  property  taxes;  records

property  and legal documents;  provides  ambulance  service  and  law

enforcement  services  and  maintains  County  roads.

Except  as described  in  Footnote  15, the  accounting  policies  of the  County  of

Torrance  conform  to generally  accepted  accounting  principles  as applicable
to governments.  The  fonowing  is a summary  of the  more  significant  policies:

A. REPORTING  ENTITY

In evaluating  how to define  the government,  for financial  reporting

purposes,  management  has considered  all  potential  component  units.

The deision  to inaude  a potential  component  unit  in  the  reporting  entity
was made  by applying  the criteria  set forth  in generally  accepted

accounting  principles  (GAAP)  and  Government  Accounting  Standards
Board  (GASB)  Statement  18.

The  basic  - but  not  the  only  - criterion  for  including  a potential  component

unit  within  the reporting  entity  is the  goverg  body's  ability  to exercise

oversight  responsibility.  The most  significant  manifestation  of this
ability  is financial  interdependency.  Other  manifestations  of the  ability

to exercise  oversight  responsibility  include,  but  are not  limited  to, the
selection  of gove'tning  authority,  the  designation  of management,  the

ability  to significantly  influence  operations,  and  accountability  for  fiscal
matters.

A second  criterion  used  in  evaluating  potential  component  units  is  the
scope of  public  service. Application  of  this  criterion  involves  considering

whether  the activity  benefits  the government  and/or  its citizens,  or

whether  the activity  is conducted  within  the  geographic  boundaries  of  the

government  and  is generally  available  to  its  citizens.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINAN  CIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

A,  REPORTING  ENTITY  (Cont.)

A third  criterion  used  to evaluate  potential  component  units  for  inclusion
or exclusion  from  the  reporting  entity  is the  existence  of  special  financing
relationships,  regardless  of  whether  the  government  is able  to exercise
oversight  responsibilities.  Based  upon  the  application  of these  criteria,
there  were  no component  units  identified  or excluded  from  the  reporting
entity.

FUND  ACCOUNTING

The  accounts  of the  County  are organized  on the  basis  of funds  and
groups,  each  of  which  is considered  a sepayate  accounting  entity.  The
operations  of each fund  are accounted  for with  a separate  set of
self-balancing  accounts  that  comprise  its  assets,  liabilities,  fund  equity,
revenues  and  expenditures  or  disbursements,  as appropriate.
Governmental  resources  are anocated  to and  accounted  for  in  individual
funds  based  upon  the  purposes  for  which  they  are  spent  and  the  means
by which  spending  activities  are controlled.  The  various  funds  are

grouped,  in  the  financial  statements  in  this  report,  into  six  generic  fund
types  and  three  broad  fund  categories  as fonows:

GOVERNMENTAL  FUNDS

Government  Funds  are used  to account  for  all  or most  of government's
general  activities,  including  the  collection  and  disbursement  of
earmarked  funds  (special  revenue  funds).

General  Fund  - the  General  Fund  is the  general  operating  fund  of  the
County.  It  is used  to account  for  all  financial  resources  except  those
required  to be accounted  for  in  another  fund.

Special  Revenue  Fund  - Special  Revenue  Funds  are  used  to account  for
the  proceeds  of  specific  revenue  sources  (other  than  special  assessments,
expendable  trusts,  or major  capital  projects)  that  are  legally  restricted  to
expenditures  for  specific  purposes.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

B.  FUND  ACCOUNTING  (Cont.)

Debt  Service  Fund  - Debt  Service  Funds  are used  to account  for  the
accumulation  of  resources  for,  and  the  payment  of, general  long-term  debt
principal,  interest  and  related  costs.

Capital  Proiects  Fund  - Capital  Projects  Funds  are  used  to account  for
financial  resources  to be used  for  the  acquisition  or construction  of  major
capital  facilities  (other  than  those  financed  by  Enterprise  Funds  and
Fiduciary  Funds).

FIDUCIARY  FUNDS

Fiduciary  Funds  - Agency  Funds  are  used  to account  for  assets  held  by
the County  as an agent  for  individuals  private  organizations,  other
governments,  and/or  other  funds.  These  funds  are  custodial  in  nature
(assets  equal  liabilities)  and  do not  involve  measurement  of  results  of
operations.

ENTERPRISE  FUNDS

Enterprise  Fund  - Enterprise  Funds  are used  to account  for  operations  (a)

that  are financed  p'rimaiy  through  user  charges,  or (b) where  the
governing  body  as decided  that  the determination  of net  income  is
appropriate.

c. ACCOUNT  GROUPS

The  accounting  and  reporting  treatment  applied  to the  fixed  assets  and
long-teym  liabilities  associated  with  a fund  aye determined  by its
measurement  focus.  All  governmental  funds  are accounted  for  on a
spending  or "financial  flow"  measurement  focus.  This  means  that  only

current  assets  and  current  liabilities  are generally  included  on their
balance  sheets.  Their  reported  fund  balance  (net  current  assets)  is
considered  a measure  of  "available  spendable  resources".  Governmental
fund  operating  statements  present  increases  (revenues  and  other
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

C. ACCOUNT  GROUPS  (Cont.)

financing  sources) and decreases (expenditures  and other  financing  uses)

in  net current  assets.  Accordingly,  they  are said  to present  a summary

of sources and uses of "available  spendable  resources"  during  a period.

Fixed  assets used in governmental  fund  type  operations  (general  fixed

assets) are accounted  for  in the General  Fixed  Assets  Account  Group,

rather  than  in governmental  funds. Public  domain  ("infrastructure")

general  fixed  assets consisting  of certain  improvements  other  than

buildings  including  roads, bridges,  curbs and gutters,  streets  and

sidewalks,  drainage  systems and lighting  systems,  are  capitalized  along

with  other  general  fixed  assets. No depreciation  has been provided  on
general  fixed  assets.

All  fixed  assets are valued  at historical  cost or estimated  historical  cost

if  actual  historical  cost is not available.  Donated  fixed  assets are  valued

at their  estimated  fair  value  on the date  donated.

Long-term  liabilities  expected  to be financed  from governmental  funds

are accounted  for  in  the General  Long- Term  Debt  Account  Group,  not  in

the  governmental  funds.

The two account  groups  are  not "funds".  They  are  concerned  only  with

the measurement  of financial  position.  They  are not  involved  with

measurement  of  results  of  operations.

Because of their  spending  measurement  focus, expenditure  recognition

for governmental  fund  types  is limited  to exclude  amounts  represented

by non-current  liabilities.  Since they  do affect  net current  assets, such

long-term  amounts  are not recognized  as governmental  fund  type

expenditures  or fund  liabilities.  They  are instead  reported  as liabilities

in  the General  Long-Term  Account  Group.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

C.  ACCOUNT  GROUPS  (Cont.)

Depreciation  of  all  exhaustible  fixed  assets  used  by  proprietary  funds  is

charged  as an  expense  against  their  operations.  Accumulated
depreciation  is  reported  on  the  proprietary  fund  balance  sheet.
Depre6ation  has  been  provided  for  over  the  estimated  useful  lives  using

the  straight  line  method.  The  estimated  useful  lives  are as follows:

D.

Buildings

Machinery  & Equipment

BASIS  OF  ACCOUNTING

25 years

5 years

Basis  of accounting  refers  to when  revenues  and expenditures  are

recognized  in the accounts  and  reported  in the  financial  statements.
Basis  of accounting  relates  to the  timing  of the  measurement  focus
applied.

All  governmental  funds  and  agency  funds  are accounted  for using  the
modified  accrual  basis  of accounting.  Their  revenues  are recognized
when  they  become  measurable  and available  as net  current  assets.
Taxpayer-assessed  income,  gyoss receipts,  property,  and  sales  taxes  are

considered  "measurable"  when  in  the  hands  of  intermediary  collecting
governments  and  are recognized  as revenue  at that  time.  Anticipated
refunds  of such  taxes  are recorded  as liabilities  and  reductions  of
revenues  when  they  are measurable  and  their  validity  seems  certain.
Except  that  federal  grant  reimbursements  are  recognized,  when  earned,
on  the  accrual  principle  of  accounting.

Expenditures  are generally  recognized  under  the  modified  accrual  basis
of  accounting  when  the  related  fund  liability  is incurred.  Exceptions  to
this  general  rule  include:

(1)  long-term  accumulated  unpaid  vacation  which  is shown  in

the  long-term  debt  group  of  accounts
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont,)

D.  BASIS  OF  ACCOUNTING  (Cont.)

(2) principal  and  interest  on general  long-term  debt  which  is

recognized  when  due.

Cash  basis  accounting  is utilized  in  the governmental  funds  to assure

effective  budgetary  control  and  accountability.  This  legally  prescribed

budgetary  basis  differs  from  generally  accepted  accounting  principles  in

the  respect  that  the  former  does not  allow  for  year-end  adjustments  to be

included  in  presentation  in  the  statement  of revenues,  expenditures  and

changes  in  fund  balance.  This  accounting  principle  has resulted  in  the
following  differences  between  revenues  and expenditures  detailed  in

Exhibit  2, "Statement  of  Revenues,  Expenditures  and  Changes  in  Fund

Balance"  and  Exhibit  3, "Statement  of Revenues,  Expenditures-Budget
(Non  GAAP  Basis)  and  Actual".

a. Revenues  per  Exhibit  2 represent  amounts  earned  during

the  current  fiscal  year.  Expenditures  per Exhibit  2
represent  all  liabilities  incurred  during  the current  fiscal
year.  The  amount  of these adjustments  are detailed  in

footnote  No. 14.

b. Actual  revenues  per  Exhibit  3 include  only  those  amounts
received  during  the  current  year. Actual  expenditures  per

Exhibit  3 include  only  those amounts  paid  during  the
current  year.

BUDGETS  AND  BUDGETARY  ACCOUNTING

The County  fonows  these  procedures  in  establishing  the budgetary  data
reflected  in  the  financial  statements:

1,  Prior  to June  1, the  County  submits  a proposed  budget  to the  Local

Government  Division  of the  Department  of Finance  and
Administration;

2. The  Local  Government  Division  in  relation  to the County  shall:
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

E.  BUDGETS  AND  BUDGETARY  ACCOUNTING  (Cont.)

a.  Examine  each  proposed  budget,  and  on or before  July  1 of

each  year,  approve  and  certify  for  the  County  an operating

budget  for  use  pending  approval  of  a final  budget;

b.  Hold  public  hearings  on proposed  budgets;

Make  such  corrections,  revisions,  and amendments  to

proposed  budgets  as  may  be  necessary  to  meet  the

requirements  of  law;

d.  Certify  a final  budget  for  the  County  prior  to the  first

Monday  in  September  of  each  year.  Such  budgets,  when

approved,  shan  be binding  upon  all  tax  officials  of  the  state;

Upon  the  approval  of  the  director  of  the  Department  of

Finance  and  Administration,  authorize  the  transfer  of

funds  from  one  budget  item  to another  when  such  transfer

is requested  and  an emergency  condition  exists  meriting

such  transfer  and  such  transfer  is not  prohibited  by  law.  In

case  of  emergency  necessitating  the expenditure  for  item  or

items  not  provided  for  in  the  budget,  upon  approval  of  the

director  of  the  Department  of  Finance  and  Administration,

the  budget  may  be revised  to authorize  such  expenditures;

With  written  approval  of  the  director  of  the  Department  of

Finance  and  Administration  and  the  Attorney  General,

increase  the  total  budget  of  the  County  in  the  event  the

County  undertakes  an  activity,  serice,  project  or

construction  program  which  was  not  contemplated  at the

time  the  final  budget  was  adopted  and  approved  and  which

activity,  service,  project  or  construction  program  will

produce  sufficient  revenue  to cover  such  increase  in  the

budget  or the County  has  surplus  funds  on hand  not

necessary  to meet  the  expenditures  provided  for  in the

budget  with  which  to cover  such  increase  in  the  budget;
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ST  ATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

E.  BUDGETS  AND  BUDGETARY  ACCOUNTING  (Cont.)

g. Supervise  the disbursement  of  funds  to the end  that
expenditures  will  not  be made  in  excess  of  budgeted  items
or for  items  not  budgeted,  and  that  there  will  not  be illegal
expenditures.

h.  Prescribe  the form  for all budgets,  books,  records  and
accounts  for  the  County;  and

With  the approval  of the  airector  of the Department  of
Finance  and  Administration,  make  rules  and  regulations
relating  to  budgets,  records,  reports,  handling  and
disbursement  of public  funds,  or in  any  manner  relating  to
the financial  affairs  of  the  County.

3, The  County  Manager  is authorized  to transfer  budgeted  amounts
between  departments  within  any  fund;

Formal  budgetary  integration  is employed  as a management
control  device  during  the  year  for  the  General  Fund,  Special
Revenue  Funds,  Capital  Projects  Fund,  and  Debt  Service  Fund.

Budgets  for  the  General,  Special  Revenue,  Capital  Projects,  and
Debt  Service  Funds  are adopted  on a basis  inconsistent  with
generally  accepted  accounting  principles  (GAAP).  Budgetary  and
actual  comparisons  presented  for  these  funds  in  this  report  are  on

the  non-GAAP  (cash  basis)  budgetary  basis.

Budgeted  amounts  are as originally  adopted,  or as amended  by
the  County  Commissioners  and  the  Department  of  Finance  and
Administration.  Individual  amendments  were  not  material  in
relation  to the  original  budgets;

6,  The  level  of  classification  detail  at which  expenditures  may  not
legally  exceed  appropriation  for  budget  is at the  fund  level:  and
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont,)

E.  BUDGETS  AND  BUDGETARY  ACCOUNTING  (Cont.)

7. Appropriation  of funds  unused  during  the  fiscal  year  may  be

carried  over  into  the  next  fiscal  year  by  budgeting  those  funds  in

the  subsequent  year's  budget.  All  annual  appropriations  lapse  at
fiscal  year-end.

PREPAID  ITEMS

Payments  made  to vendors  for  services  that  will  benefit  periods  beyond

June  30, 1996,  are  recorded  as prepaid  items.

G. ENCUMBRANCES

Encumbrance  accounting,  under  which  purchase  orders,  contracts,  and

other  commitments  for  expendituyes  are  yecorded,  in  ordey  to yeseyve  that

portion  of  the  applicable  appropriation,  is not  employed  by the  County  of
Torrance.

H. INTERFUND  TRANSACTIONS

Quasi-external  transactions  are  accounted  for  as revenues  or

expenditures.  Transactions  that  constitute  reimbursements  to a fund  for

expenditures  initially  made  from  it that  are properly  applicable  to

another  fund,  are  recorded  as expenditures  in  the  reimbursing  fund  and

as yeductions  of expendituyes  in  the  fund  that  is reimbursed.  All  other

interfund  transactions,  except  quasi-external  transactions  and

reimbursements,  are  reported  as transfers.  Nonrecurring  or non-routine

permanent  transfers  of  equity  are  repozted  as residual  equity  transfeys.

I.  FUND  EQUITY

Reserves  represent  those  portions  of  fund  equity  not  appropriable  for

expenditure  or legally  segregated  for  a specific  future  use. Designated

fund  balances  represent  tentative  plans  for  future  use  of financial
resources.
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STATE  OF  NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

TOTAL  COLUMNS  ON  COMBINED  STATEMENTS  - OVERVIEW

Total  columns  on the  Combined  Statements  - Overview  aye  captioned

"Memorandum  Only"  to indicate  that  they  are presented  only  to facilitate

financial  analysis.  Data  in these  columns  do not  present  financial

position,  results  of operations,  or changes  in financial  position  in

conformity  with  generally  accepted  accounting  p'rinciples.  Neither  is  such

data  comparable  to a consolidation.  Interfund  eliminations  have  not  been
made  in  the  aggregation  of  this  data.

K. METHOD  OF  PRESENTATION  OF  ACTIVITIES  OF  THE  COUNTY

TREASURER

The  County  Treasurer  receives  deposits  of  monies  from  and  conects  taxes

for the  various  County  funds  and  other  entities  located  within  the

County.  These  monies  are  deposited  by  the  Treasurer  in  banks.  In  the

accompanying  financial  statements  monies  held  for  other  than  County

entities  are  presented  as Agency  Fund  principles.

Taxes  are conected  directly  from  taxpayers  by the  County  with  the

Treasurer  acting  as an employee  of  the  County  and  as an agent  for  the

entities  for  whom  the  collections  are  ultimately  distributed.

The  County  property  tax  bills  must  be mailed  by  November  1st,  the  first

half  of  the  assessed  tax  is due  November  10th  and  becomes  delinquent

December  10th,  the  second  half  of the  assessed  tax  becomes  due  April

10th  and  becomes  delinquent  May  lath.  When  property  taxes  are

delinquent  three  years,  the  property  is transferred  to the  State  Property

Tax  Department  for  public  sale.

Ar&les  35 through  38, Chapter  7 New  Mexico  Statutes  Annotated,  1978

is  the  Property  Tax  Code.  The  code  provides  for  valuation,

administration  and  enforcement  of  property  taxes.  The  Department  of

Finance  and  Administration  sets tax  rates  for  the  governmental  units
sharing  in  the  tax.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  ST  ATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

K,  METHOD  OF  PRESENT  ATION  OF  ACTIVITIES  OF  THE  COUNTY
TREASURER  (Cont.)

The Constitution  of the State  of New  Mexico  provides  the  following

maximum  tax  rates  and  restrictions  concerning  the  use of  tax  proceeds.

Taxes  levied  upon  tangible  property  shall  be in  proportion  to the  value

thereof,  and  taxes  shall  be equal  and  uniform  upon  subjects  of  taxation

of the same  class.  Different  methods  may  be provided  by law  to

determine  value  of different  kinds  of  property,  but  the  percentage  of  value

against  which  tax  rates  are assessed  shall  not  exceed  thirty-three  and
one-third  percent.

Taxes  levied  upon  real  or personal  property  for  state  revenue  shall  not

exceed  four  mills  annuany  on each donar  of the assessed  valuation

thereof  except  for  the  support  of  the  educational,  penal  and  charitable

institutions  of  the  state,  payment  of  the  state  debt  and  interest  thereon;

and  the  total  annual  tax  levy  upon  such  property  for  all  state  purposes

exclusive  of  necessary  levies  for  the  state  debt  shall  not  exceed  ten  mills;

provided,  however,  that  taxes  levied  upon  real  or personal  tangible

property  for  all  purposes,  except  special  levies  on specific  classes  of

property  and  except  necessary  levies  for  public  debt,  shall  not  exceed

twenty  mills  annually  on each  donar  of  the  assessed  valuation  thereof,

but  laws  may  be passed  authorizing  additional  taxes  to be levied  outside

of  such  limitations  when  approved  by at  least  a majority  of  the  qualified

electors  of  the  taxing  district  who  paid  a property  tax  therein  during  the
preceding  year  voting  on  such  proposition."
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  ST  ATEMENTS

June  30, 1996

NOTE  l: SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Cont.)

COMPENSATED  ABSENCES

Sick  leave  accumulates  at the rate  of one day per  calendar  month.

Accrued  sick  leave  is forfeited  upon  termination  of  the  employee.

Vacation  annual  leave  with  pay  is earned  or accrued  by classified

employees  based  on one and  one quarter  (1 1/4) days  per  one hundred

twenty  eight  (128)  work  hours,  one and  one half  (1 1/2)  days  per  one

hundred  forty-four  (144)  work  hours,  one and  three  quarter  (1 3/4) days

per  one hundred  sixty  (160)  work  hours,  with  any  fraction  thereof

prorated.  No more  than  thirty  (30)  calendar  days  may  be carried  over  to

the  next  year.  Upon  termination,  separation  or dismissal,  the  employee

shall  be paid  all  accrued  annual  vacation  leave  at the  pay  rate  last  held.

Vested  or accumulated  vacation  leave  that  is expected  to be liquidated

with  expendable  available  financial  yesources  is  yeported  as  an

expenditure  and  a fund  liability  of  the  governmental  fund  that  will  pay

it.  In accordance  with  generally  accepted  accounting  principles,  an

accrual  for compensated  absences  is reflected  in the accompany-ing

general  purpose  :anancial  statements  as accrued  expenses.  Accrued

expenses  also inaude  other  payroll-related  accruals.  Amounts  of  vested

or accumulated  vacation  leave  that  are  not  expected  to be liquidated  with

expendable  available  financial  resources  are reported  in the general
long-term  debt  account  group,  respectively.

M.  FASB  PRONOUNCEMENTS

The  County  has  elected  to apply  all  FASB  pronouncements  issued  after

November  30, 1989  that  do not conflict  with  or contradict  GASB
pronouncements.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINAN  CIAL  STATEMENTS

June  30, 1996

NOTE  2: CASH  AND  INVEST'MENTS

The  County  follows  the  practice  of  pooling  cash  and  investments  of  all  funds.

The  County's  deposits  at year-end  were  entirely  covered  by  federal  depositing

insurance  oy by conateral  held  by the  County's  custodial  bank  in  the  County's

name.  Each  fund's  portion  of  total  cash and  investments  is summarized  by  fund

type  in  the  combined  balance  sheet  as equity  in  pooled  cash  and  investments.

Cash  and  cash  equivalents  includes  amounts  in  demand  deposits  as well  as

short-term  investments  with  a maturity  date  within  a year  of  the  date  acquired

by the  County.  Investments  are stated  at cost and  consist  of certificates  of

deposits  readily  convertible  to cash.

The  County's  practice  is to limit  deposits  and  investments  to insured  and

conateralized  demand  accounts,  money  market  accounts,  and  certificates  of
deposit.

Protection  of the  County's  cash  and  investments  is provided  by the  various

federal  deposit  insurance  corporations  as wen  as qualified  pledged  securities  by

the  institution  holding  the  assets. The  bank  surety  is further  explained  in  Note
12.

All  of  the  County's  investments  are categorized  to give  an indication  of  the  level

of  risk  assumed  at year-end.  Category  1 includes  investments  that  are  insured

and  are  held  in  the  County's  name.  All  of  the  investments  are of  category  s
type.

NOTE  3: INVENTORY

Inventory  is valued  at  cost (first-in,  first-out).  Inventory  consists  of  expendable

supplies  held  for  consumption.  The  cost  is recorded  as an expenaiture  at  the

time  individual  inventory  items  are  purchased.  Any  reported  inventories  are

equally  offset  by a fund  balance  reserve  which  indicates  that  they  do not

constitute  "available  spendable  resources"  even  though  they  are a component  of

net  current  assets.  There  were  no material  inventories  at June  30, 1996.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  ST  ATEMENTS

June  30, 1996

NOTE  4: RECEIVABLES

Taxes  receivable  by  the  County  Treasurer  are  not  considered  available  for
distribution  until  collected.  Therefore,  the  taxes  are not  accrued  in the
accompanying  financial  statements.  The  amount  of  taxes  receivable  at  June  30,
1996  was  $431,277.

Receivables  at  June  30, 1996  consist  of  the  fonowing:

Special

General  Revenue

Intergovernmental  $ 3,874  $ 64,930
Due  from  US  Marshal  894,440

Miscenaneous  17,118  446
Taxes  91040  ,20473

Total $ 1,006,472  $,85849

NOTE  5: CHANGES  IN  GENERAL  FIXED  ASSETS

A  summary  of  changes  in  general  fixed  assets  follows:

Balance  Balance
June  30, 1995  Additions  Deletions  June  30, 1996

Land

Right-of-way

Buildings  and

improvements

Furniture  and

equipment

$ 58,941
21,084

1,191,911

2,819,198

$ 4,091,134
26.063

$,26063

$ 58,941
21,084

1,191,911

2,845,261

$ 4,117,197
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO FINANCIAL  ST  ATEMENTS
June  30, 1996

NOTE  5: CHANGES  IN  GENERAL  FIXED  ASSETS  (Cont.)

Investments  7:77, gerteral  fixerl  assets:

Acquisitions  prior

to June  30, 1985

not  identifiable

by  source

General  Fund

Special  Revenue

Funds

Capital  Projects

Funds

Balance

June  30, 1995

$ 822,431
1,446,985

1,544,854

276,864

$ 4,091,134

Additions

26,063

$,26063

Balance

Deletions  June  30, 1996

$ 822,431
1,446,985

1,570,917

276,864

$ 4,117,197

Summary  of property,  plant  and equipment  of the proprietary  fund  is as fonows:

Plant  & Equipment

Less:  Accumulated  Depreciation

Net  Book  Value

$ 36,658
(19.l30i

$,17528
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO FINANCIAL  ST  ATEMENTS

June  30, 1996

NOTE  6: CHANGES  IN  LONG-TERM  DEBT

During  the year  ended  June  30, 1996,  the following  changes  occurred  in

liabilities  reported  in  the  general  long-term  debt  group  of  accounts:

Balance  Balance

June  30, 1995  Additions  Deletions  June  30, 1996

Capitalleases  $1,182,815  $ 142,267  $ 329,299  $ 995,783
Accrued  comp-

ensatedabsence  29,677  29,677  0
General

Obligation  Bonds

Payable  1,225,000   80 000  1,145,000

Total $ 2,437,492  $ 142  267  $ 438 976  $ 2,140,783

A.  Contracts  Payable

At  June  30, 1996  the  County  had  the  fonowing  purchase  contracts  payable.

Principal

Original  Balance

Description  Date  of  Contract  Amount  June  30, 1996

1.  Caterpillar  Equipment  Co.

2 road  graders

7.76% interest  February  1991  $ 94,295  $ 53,400

2. McIntosh  Comm.  Assoc.

McIntosh  Fire  Station

8o/ointerest  July  1985  35,000  -O-

3. Caterpillar  140G

Motor  grader

6.5o/o December  1990  188,226  105,367
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  6: CHANGES  IN  LONG-TERM  DEBT  (Cont.)

4.

5.

6.

7.

8.

9.

10.

Description  Date  of  Contract

First  Security  Bank

N.E.  Torrance  Fire  Station

9.llo/o  December  1990

NM  State  Board  of  Finance

Re-appraisal  computer  system

No  interest  July  1991

NM  State  Board  of  Finance

Voting  Machines

No  Interest  December  1994

Original

Amount

52,517

142,267

142,267

Caterpillar  140G

2 Road  Graders

6.5%

Norwest  Bank

5 police  autos

6 o/o

Kansas  Bank

5 police  autos

6 .29-7.45%

Bane  One

5 Graders

'l.37oA

Total

September  1990

September  1993

June  1995

215,492

50,505

95,612

May  1994  

Principal

Balance

June  30, 1996

33,844

120,867

121,943

139,372

15,882

69,134

$335,974

$ 995  783
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINAN  CIAL  STATEMENTS

June  30, 1996

NOTE  6: CHANGES  IN  LONG-TERM  DEBT  (Cont.)

The annual  requirements  to amortize  to maturity  in contracts  payables  are  as

fonows:

Year

Ended

1997

1998

1999

2000

2001

2002-2006

2007

Total

Interest

$ 61,786

46,433

35,857

26,741

20,360

14,987

o

$ 206 164

Principal

$ 174,991
263,945

154,521

131,312

179,732

77,415

13  867

$ 995 783

Total

$ 236,777

310,378

190,378

158,053

200,092

92,402

13 867

$ 1,201,947

Gen,eral  Obligation  Bonas

During  the fiscal  year ended June 30, 1993, the County  issued $1,300,000  of
General  Obligation  bonds to be used $1,000,000 to design, construct, and acquire

services and equipment  for a regional  landfin  system and $300,000 for
construction  and repairs  to County  roads.  The  bonds  are  secured  by  the  fun
faith  and credit  of the County  and  are  payable  from  taxes  levied  on all  property

located  within  the  County.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINAN  CIAL  STATEMENTS
June 30, 1996

NOTE  6: CHANGES  IN  LONG-TERM  DEBT  (Cont.)

The annual  requirements  to amoytize  to maturity  in  general  obligation  bonds
are  as fonows:

Year

Ended

1997

1998

1999

2000

2001

2002

2003

2004

Total

Interest

$64,129
58,504

52,504

45,304

38,284

30,184

20,944

11.000

Principal

$ 90,000
100,000

120,000

135,000

150,000

165,000

185,000

200,000

Total

$154,129
158,504

172,504

180,304

188,284

195,184

205,944

211,000

$,320853  $1,145,000  $1,365,853

Erbvironmerbtal  Revenaze  Bonds

In September  1992,  the County  issued  $350,000  of Environmental  Revenue

Bonds  to be used to acquire,  construct,  and  maintain  landfill  disposal  facilities,

transfer  stations,  resources recovery  facilities  incinerators  and related

equipment.  The bonds are secured  by the full  faith  and credit  of the County  and

are payable  from  environmental  gross receipt  taxes  (.1250/o)  levied  within  the

County.
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COUNTY  OF  TORRANCE

NOTES  TO FINAN  CIAL  STATEMENTS

June  30, 1996

NOTE  6: CHANGES  IN  LONG-TERM  DEBT  (Cont.)

The  annual  requirements  to amortize  to maturity  of  the  environmental  revenue

bonds  are  as follows:

Year

Ended

1997

1998

1999

2000

2001

2002-2003

Total

Interest

$ 20,281
18,563

16,844

14,438

11 ,344

12 .031

$,93501

Pcinal

$ 25,000
25,000

35,000

45,000

50,000

115,000

Total

$ 45,281
43,563

51,844

59,438

61,344

127,031

$ 295 000 $ 388 501

NOTE  7: FUND  DEFICITS

The  fonowingfunds  have  defiat  fund  balances  or retained  earnings  at June  30,
1996:

Recreation  Fund

Community  Monitor  Fund

Senior  Citizens  Program  Fund

Emergency  911 Fund

Law  Enforcement  Protection  Fund

Solid  Waste  System  Fund

DWI  Grant  Fund

Jail  Fund

$26

$1,539

$382

$54,838

$26

$466,726

$90,911

$312,839

It  is expected  that  future  revenue  will  be provided  or transfers  will  be made
from  the  General  Fund.

Fund  balance  deficits  occur  when  budgets  are overspent,  when  receivables  are

not  established,  and  when  transfers  are  not  timely  made.

29



ST  ATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  8: OTHER  REQUIRED  INDIVIDUAL  FUND  DISCLOSURES

Generany  accepted  accounting  principles  require  disclosure  as a part  of  the

combined  statements.  Overview,  of  certain  information  concerning  individual

funds  including:

A,  Summary  of  disaosures  of  debt  service  requirements  to maturity

for  all  types  of  outstanding  debt.  The  requirement  is met  by  Note

6.

B.  Summary  disclosures  of  changes  in  general  fixed  assets  by  major

class. The  requirement  is met  by  Note  5.

C. Summary  disclosure  of changes  in  general  long-term  debt.  This

requirement  is met  by  Note  6.

D. Individual  fund  interfund  receivable  and  payable  balances.  Such
balances  at June  30, 1996  were:

General  fund

Fire  funds

Farm  and  range  fund

G.O.  Bond  Acq.  fund

Solid  waste  system  fund

Recreation  fund

Solid  waste  debt  svc  fund

Interfund

Receivable

$ 29,444
9,000

1 ,658

20,020

468

$,60590

Interfund

Payable

$ !5'[,'172

468

2,350

$%,60590
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS
June  30, 1996

NOTE  9: INSURANCE  COVERAGE

The County  of Torrance  is insured  through  the New  Mexico  County  Insurance

Authority.  Coverage provided  includes  all-peffl  on buildings  and contents;  crime

coverage;  general  liability;  civil  rights  and personal  injury;  motor  vehicle  and

fleet  property  damage  and liability;  school  bus property  damage  and liability

coverage; and statutory  workmen's  compensation  coverage.  The crime  coverage

portion  of this insurance  includes  employee fidelity/faithful  performance

coverage  up to $200,000  each occurrence.

NOTE  lO: SIGNIFICANT  SOURCES  OF GENERAL  FUND  REVENUES

CORRECTIONS  CORPORATION  OFAMERICA  CONTRACT

Significant  sources of general  fund  revenues  are from  care of prisoners  under  a

management  services  contract  with  Corrections  Corporation  of America.

This  contract  is between  the County  and Corrections  Corporation  of America  for

the period  November  1, 1990 through  October  31, 2010 and is based on an

agreement  to house adult  federal  prisoners.

The County  has contracted  with  the U.S. Marshal  Service  to house federal

inmates  in the Torrance  County  Detention  Facility,  which  is privately  owned

and operated  by Corrections  Corporation  of  America  (CCA).

Torrance  County  receives  billing  from  CCA and  in  turn  bills  the U.S. Marshall

for services each month. CCA pays the County  of  Torrance  $440 per  month  for
data  processing  time  in  handling  of  the  billing.

Torrance  County  benefits  from  this  arrangement  by being  able to monitor  the
facility  by way of being  involved  in the agreements  and  by the jobs the facility
provides  in  the County.

The estimated  annual  revenue  and related  expense to the County  is $3,000,000.
The Corrections  Corporation  of America  houses the prisoners  and bins the

United  States Marshal's  Se:ffice  for  the service through  the County. The  County

receives  the payment  billed  and expends  the total  received  to the Corrections
Corporation  of  America.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l1:  RETIREMENT  PLAN

Retirement  Plan.

Substantially  all  of  the  County  of  Torrance  full-time  employees  participate  in

a defined  benefit  contributory  retirement  plan  through  the  Public  Employees'

Retirement  Act  (PERA)  of the  State  of  New  Mexico,  a cost  sharing  multiple

employer  public  employee  retirement  system.  Information  pertaining  to the

actuariany  computed  present  value  of  vested  accumulated  plan  benefits  and

nonvested  accumulated  plan  benefits,  the  plan's  net  assets  available  for  benefits

and  the  assumed  rate  of return  used  in computing  the  present  value,  and

ten-year  historical  trend  information  presenting  PERA's  progress  in

accumulating  sufficient  assets  to pay  benefits  when  due is not  available  by

individual  government  agencies  participating  in  the  plan.  Actuarial  pension

data  for  the  State  of  New  Mexico,  as employer,  is provided  at the  state-wide
level  in  a separately-issued  audit  report  of  the  PERA.

Retirement  Eligibility

PERA  membership  is a condition  of  employment  with  the  County  of  Torrance,

with  certain  exceptions.  Examples  of  the  exceptions  are seasonal  employees  and
independent  contractors.

Eligibility  for  receiving  the  monthly  benefit  equal  to the  number  of years  of

credited  service  x 2.5% of their  final  average  monthly  salary,  the  thirty-six

consecutive  months  of credited  service  producing  the  largest  average,  is as

follows:

Any  age with  25 or more  years  of  credited  service;  or age 60 or older  with  20 or

more  years  of credited  service;  or Age 61 or older  with  17 or more  years  of

credited  service;  or Age  62 or older  with  14  or more  years  of  credited  service;  or

Age 63 or older  with  11 or more  years  of  credited  service;  or Age  64 or older  with

8 or more  years  of  credited  service;  or Age  65 or older  with  5 or more  years  of

credited  service.  Benefits  vest  after  5 years  of  credited  service.
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June  30, 1996

NOTE  l1:  RETIREMENT  PLAN  (Cont.)

Fun.d'uzg  Policy

Covered  employees  are  required  by  state  statute  to contribute  9.15  percent  of

their  gross  salary.  The  County  is required  by state  statute  to contribute  10

percent.  The  contribution  requirement  for  the  year  ended  June  30, 1996  was

$268,919 which  consisted  of $137,756  from the County  and  $131,163  from
employees.

If  a member's  employment  is terminated  before  the  member  is eligible  foy any

other  benefits  under  PERA,  the  member  may  receive  a refund  of  the  memberos

contributionandinterest  accruedbasedonratesestablishedbiannuallybythe
retirement  board.

The payron  for employees covered  by  PERA  for  the  year  ended  June  30, 1996

was $1,485,204; the total  payron  for all employees of the County was $1,534,473.

NOTE  l2:  BANK  SURETY

The  County's  cash  and  investments  at  fiscal  year-end  consisted  of  deposits  in

financial  institutions.  At least  50oA of these  deposits  were  supposed  to be

covered  by  federal  depository  insurance  and  by  conateral  held  by the  financial

institution  or their  agent  in the  District's  name.  Collateral  is held  under

provisions  of  Section  6-10-17,  NMSA,  1978. Pledged  securities  are  stated  at

market  value.  A breakdown  of  deposits  and  conateral  is as fonows:

Name  of  Financial  Institution

Norwest  Bank

Total  amount  of  deposit

Less  F.D.I.C.  coverage
$ 378,704
(100.000")

Total  uninsured  public  funds $ 278 704

50o/o collateral  requirement $ 139  352
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NOTE  l2:  BANK  SURETY  (Cont.)

Pledged  collateral:

Bernalillo  County

Capitan  NM  Municipal

School  District

Torrance  County

Torrance  County

Torrance  County

Over  (under)  conateralized

Maturity  Date Amount

08-01-01  $75,000

07-15-00  135,000

10-01-96  40,000

10-01-97  30,000

10-01-98  45 000

$ 325 000

$ 185 648

Prudential  Securities

Three  CD's  at  various  banks

Less  F.D.I.C.  coverage

Total  uninsured  public  funds

$ 150,000
(150,000)

$0

The amount  pledged  by each bank  is in an aggregate  amount  more  than
one-half  of  the amount  of public  money  on deposit.

NOTE  l3: RETIREE  HEALTH  CARE

The Retiree  Health  Care Act (10-7C-1  to 10-7C-16,  NMSA  1978)  provides

comprehensive  core group health  insurance  for  persons  who have  retired  from

certain  public  service in New  Mexico. The purpose  is to provide  eligible  retirees,

their  spouses, dependents,  and  surviving  spouses and dependents  with  health

insurance  consisting  of a plan,  or optional  plans, of benefits  that  can  be

purchased  by funds  flowing  into  the Retiree  Health  Care Fund  and by  co-

payments  or out-of-pocket  payments  of eligible  retirees.
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June  30, 1996

NOTE  l3: RETIREE  HEALTH  CARE  (Cont.)

Monies  flow  to the Retiree  Health  Care Fund  on a pay-as-you-go  basis  from

eligible  employers  and eligible  retirees.  Eligible  employers  are  institutions  of

higher  education,  school districts,  or other  entities  participating  in  the  New

Mexico  Counties  Insurance  Authority  and state  agencies,  state  courts,

magistrate  courts,  municipalities  or counties,  which  are affiliated  under  or

covered  by the Education  Retirement  Act  or the  Magistrate  Retirement  Act  O'l'

the  Public  Employees  Retirement  Act.

Eligible  retirees  are:  (1) retirees  who make  contributions  to the fund  for  at

least  five  years  prior  to retirement  and whose eligible  employer  during  that

period  of time  made  contributions  as a payticipant  in  the  Retiyee  Health  Care

Act on the person's  behalf  unless  that  person  retires  on or before  July  1, 1995,

in  which event the time period  required  for  employee  and employer

contributions  shall  become the period  of time  between  July  1, 1990, and  the  date

of retirement;  or (2) retirees  defined  by the Act who retired  prior  to July  1,
1990.

Each participating  employer  makes  contributions  to the fund  in  the amount  of

one percent  of each participating  employee's  annual  salary.  Each  participating

employee contributes  to the fund  an employee  contribution  in  an amount  equal

to one-half  of one percent  of the employee's  annual  salary.  Each  participating

retiree  pays a monthly  premium  of fifty-four  donars  and sixty  cents ($54.60)  for
the basic single plan and an additional  participation  fee of five  donars  ($5.00)
if  eligible  participant  retired  prior  to July  1, 1990 and  made  no contributions  to
the  plan.

Contributions  from  participating  employers  and participating  employees  become
the property  of the Retiree  Health  Care Fund  and are not  refundable  under  any

circumstances,  including  termination  of employment  or termination  of the
participating  employer's  operation  or participation  in the Retiree  Health  Care
Act.  The employer,  employee,  and retiree  contributions  are required  to be
remitted  to the  Retiree  Health  Care Authority  on a monthly  basis.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS
June  30, 1996

NOTE  l3: RETIREE  HEALTH  CARE  (Cont.)

The post employment  benefit  revenues  and expenditures  for the  year  ended

June  30, 1995, consisted of premiums  paid  in the amount  of $15,911,889  and
claimspaidintheamountof$23,749,531foratotalof$39,661,420.  Participant

contributions  were $17,719,705;  therefore,  the net expenditures  for the  year

were $21,941,715.

For the fiscal  year ended June  30, 1995, employers,  employees  and  retirees

remitted  $18,232,674,  $9,226,712,  and $17,719,705  respectively.  The County  of

Torrance  remitted  $14,967  in  employer  contributions  and $7,477  in employee
contributions.  As of June 30, 1995, 14,001  retirees  were  eligible  to receive
benefits.

As of the date of this  audit  report,  the June  30, 1996 figures  were  not  available,

NOTE  14: RECONCILIATION  OF  GAAP  BASIS  TO NON-GAAP  BASIS

The budgetary  basis is the cash basis.  Under  the cash basis, revenues  are

recognized  when  received  and expenditures  are recognized  when  paid.  Counties

are required  to report  on the cash basis to the Local  Government  Division  of  the

New  Mexico  Department  of Finance  and Administration.  The fonowing  is a

reconciliation  between  the budgetary  basis (Non-GAAP)  amounts  and  financial

statements  on the GAAP  basis  by  fund  type.

General  Fund

Revenues,  GAAP  Basis,  Exhibit  2

Plus:  Accounts  receivable,  prior  year

Less:  Accounts  receivable,  current  year

Revenues,  Non-GAAP  Basis,  Exhibit  3

$ 8,467,529

844,335

(1,006,472)

$ 8,305,392
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ST  ATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  ST  ATEMENTS

June  30, 1996

NOTE  14: RECONCILIATION  OF GAAP  BASIS  TO NON-GAAP  BASIS

Expenditures,  GAAP  Basis,  Exhibit  2 $ 8,464,220

Plus:  Prior  year  accounts  payable

Prior  year  accrued  expenses

Current  year  prepaid  expenses

610,195

83,365

26,396

Less:  Current  year  accounts  payable

Current  year  accrued  expenses

(960,586)

(93,522)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 $ 8,130,068

S'pecial  Revenue  Funds

Revenues,  GAAP  Basis,  Exhibit  2 $ 1,379,592

Plus:  Prior  year  accounts  receivable 31,131

Less:  Current  year  accounts  receivable (85,849i

Revenues,  Non-GAAP  Basis,  Exhibit  3 $1324874
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  14: RECONCILIATION  OF GAAP  BASIS  TO NON-GAAP  BASIS

Special  Revenue  Funds

Expenditures,  GAAP  Basis,  Exhibit  2 $ 1,295,688

Plus:  Prior  year  accounts  payable

Prior  year  accrued  expenses

Current  year  prepaid  expenses

26,898

5,240

83

Less:  Current  year  accounts  payable

Current  year  accrued  expenses

(40,720)

(16,012)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 $ 1,271,177

Debt  Service  Funds

Revenues,  GAAP  Basis,  Exhibit  2 $197,429

Less:  Current  year  accounts  receivable (7,'[  43i

Revenues,  Non-GAAP  Basis,  Exhibit  3 $ 189 686

Expenditures,  GAAP  Basis,  Exhibit  2 $ 150 821

Expenditures,  Non-GAAP  Basis,  Exhibit  3 $ 150 821
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  14: RECONCILIATION  OF GAAP  BASIS  TO NON-GAAP  BASIS

Capital  Proiects  Fund

Revenues,  GAAP  Basis,  Exhibit  2 $ 50,999

Revenues,  Non-GAAP  Basis,  Exhibit  3 $ 50 999

Expenditures,  GAAP  Basis,  Exhibit  2 $ 170,888

Plus:  Current  amortization (2.l39i

Expenditures,  Non-GAAP  Basis,  Exhibit  3 $ 168 749

NOTE  l5: CLOSURE  AND  POSTCLOSURE  COSTS  OF  LANDFILL

State and federal  laws  and regulations  require  that  the County  of Torrance

place a final  cover on its  landfill  when  closed  and  perform  certain  maintenance

and monitog  functions  at the landfill  site  for  thirty  years  after  closure. The

County  is in the process of acquiring  and constructing  the landfill  site.  The

recognition  of these  landfill  dosure  and  postclosut'e  caye  costs is  based  on the

amount  of the  landfill  used  during  the  current  year.

The County  has excluded  accounting  for the landfill  costs in  its Solid  Waste

Enterprise  Fund.  The effects of such an exclusion  are addressed  in the

Independent  Auditors'  Report.  Government  Accounting  Standards  Board

(GASB)  Statement  18, which  became effective  for  fiscal  year  1993-1994,  requires

all  municipal  solid  waste  landfins  to incur  closure  costs and postclosure  care

costs in its financial  records  and statements.  Additional  disclosures  require

below  have  not  been  addressed:

1. The nature  and source of landfill  closure  and postclosure  care
requirements.

2. Therecogitionofaliabilityforclosureandpostclosurecarecosts

is based  on landfill  capacity  used  to date.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

NOTES  TO FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l5:  CLOSURE  AND  POSTCLOSURE  COSTS  OF  LANDFILL  (Cont.)

3. The reported  liability  for closure  and  postclosure  care at the

balance  sheet  date  and  the  estimated  total  current  cost  of  closure
and  postclosure  care  remaining  to be recognized.

4.  The  percentage  of landfill  capacity  used  to date  and  estimated
remaining  landfill  life  in  years.

5. How  closure  and  postclosure  care  financial  assurance

requirements,  if  any,  are being  met.  Also,  any  assets  restricted  for
payment  of  closure  and  postclosure  care  costs.

6. The  nature  of  the  estimates  and  the  potential  for  changes  due  to

inflation  or deflation,  technolog37,  or applicable  laws  or regulations.

NOTE  l6:  OPERATING  TRANSFERS

Operating  transfers  for  the  year  ended  June  30, 1996  were:

Amount

$ 35,000
$ 4,846
$ 4,846
$ 4,846
$ 3,846
$ 4,846

$ 14,775
$234,508
$ 15,010
$ 12,784

Transfers  In

s.w.  Enterprise

General

General

General

General

General

Farm  & Range

Jail  Fund

Civil  Defense

Reappraisal

NOTE  l7:  FINANCIAL  STATEMENTS

Transfers  Out

s.w.  Debt  Service

NE  Torrance  FD

Indian  Hills  FD

McIntosh  FD

Duran  FD

Torreon-Tajique  FD

General

General

Geneyal

General

The  financial  statements  of  the  County  of  Torrance  for  the  fiscal  year  ended
June  30, 1996,  were  prepared  by  Emmons  & Company,  P.A.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 1996

NOTE  l8:  DEFERRED  COMPENSATION

The  County  of  Torrance  did  not  participate  in  a deferred  compensation  plan  for
the  fiscal  year  ended  June  30, 1996.
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COUNTY  OF TORRANCE

GENERAL  FUND

General  Fund

To account  for resources  traditionally  associated  with  governments  which  are not
required  to be accounted  for  in another  fund.

Road  Fund

To account  for  the  operations  of the  County  Road  Maintenance  Department.  Financing

is provided  by  the  County's  share  of State  Motor  Vehicle  Tax  and  registrations.

Jail  Fund

To account  for  the  operations  of  the  County  jail.  Financing  is provided  through  charges
for  services  of  the  care  of  prisoners.
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STATE  OF NEW  MEXICO

County  of  Torrance

General  Fund

Combining  Balance  Sheet

June  30, 1996

ASSETS

Current  assets

Cash  and investments

Accounts  receivable

Due  from  other  funds

Prepaid  expenses

Total  current  assets

Other  assets:

Bond  Issuance  Costs

Total  Assets

LIABILITIES  & FUND  BALANCE

Current  liabilities:

Cash  overdrafi

Accounts  payable

Accrued  expenses

Due  to other  funds

Total  liabilities

Fund  balance  (deficit),  restated:

Reserved  and  designated  for

subsequent  expenditures

Unreserved  and  undesignated

Total  liabilities  & fund  balance

General Road

542,940  $
954,075

29,444

25,123

170,402$

52,397

1 ,273

1 ,551  ,582 224,072

7,266

1,551,582  $ 231,338  $

27,094  $
913,602

61,737

10,658

6,125

31,785

20,020

"i ,013,091 57,930

39,732

498,759 173,408

'1,551,582  $ 231,338  $

See  accompanying  notes  to financial  statements.

Jail Total

$ 713,342

j,006,472

29,444

26,396

o 1,775,654

7,266

0 $ 1,782,920

244,885  $

40,860

27,094

271 ,979

960,587

93,522

57,772

312,839 1,383,860

(312,839)

39,732

359,328

0 $ 1,782,920
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STATE  OF NEW  MEXICO

County  of  Torrance

General  Fund

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

AND  CHANGES  IN FUND  BALANCE

For  the  year  ended  June  30, 1996

Revenues:

Taxes

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  government

Public  safety

Health  & welfare

Highways  and  streets

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sources  (uses):

Transfers  (net)

Excess  (deficiency)  of revenue

and other  sources  over

expenditures  and  other  uses

Fund  balance  (deficit)  at

beginning  of  the  year

General

1 ,872,790  $

2 09,261

5,353,773

142,240

7,578,Oei4

Road

336,910  $

443,438

14,592

794,940

1,048,325

5,885,417

72,727

50,063

7,056,532

713,956

165,164

879,120

521 ,532 (84,180)

(253,847)

267,685

270,806

(84,180)

257,588

Fund  balance  (deficit) at the
end of the year  $ 538,491  $ 173,408  $

Jail Total

$ 2,209,700

24,814  677,513

68,451  5,422,224

1,260  158,092

94,525 8,467,529

528,568

1 ,048,325

6 ,413,985

7 2,727

713,956

215,227

528,568 8,464,220

(434,043) 3,309

234,508 (19,339)

(199,535) (16,030)

(113,304) 415,090

(312,839) $ 399,060

See  accompanying  notes  to financial  statements.
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ST  ATE  OF NEW  MEXICO

County  of  Torrance

General  Fund  - General  Governmental  Activity

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Taxes

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

General  government

Public  safety

Health  and  welfare

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

$ 215,788

1,864,598

5 ,236,648

6 7,500

7,384,534

1,184,206

Ei,775,  150

98,874

59,132

7,117,362

267,172

Actual

$ 199,839

1,858,035

4,998,113

137,839

7,193,826

1 ,086,606

5,542,633

72,960

54,865

6,757,064

436,762

(253,847)

(267,172)

0$ 182,915  $

Variance

Favorable/

(Unfavorable)

(15,949)

(6,563)

(238,535)

70,339

(190,708)

97,600

232,517

25,9"l4

4,267

360,298

169,590

(253,847)

267,172

182,915

See  accompanying  notes  to financial  statements.

44



STATE  OF NEW  MEXICO

County  of Torrance

A-4

General  Fund  - Road  Activity

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Highways  and  streets

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

879,510  $

415,000

2,500

1,297,010

952,693

172,375

1,125,068

"171,942

(171,942)

0$

Actual

549,179  $

440,915

14,592

1,004,686

707,751

154,154

861 ,905

142,781

142,781  $

Variance

Favorable/

(Unfavorable)

(330,331)

25,915

12,092

(292,324)

244,942

18,221

263,163

(29,161)

o

171,942

142,781

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

General  Fund  - Jail  Activity

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 4 996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Charges  for  services

Miscellaneous

33,500  $

70,294

36,305  $

69,315

1 ,260

2,805

(979)

1 ,260

Total  revenues 103,794 106,880 3,086

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

263,128 511,099 (247,971)

o

Total  expenditures 263,128 511,099 (247,971)

Excess  (deficiency)  of revenues

over  expenditures (159,334) (404,219) (244,885)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 159,334

234,508 234,508

(159,334)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing uses  $ 0$ (169,711)  $ (169,711)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO
COUNTY  OF TORRANCE

SPECIAL  REVENUE  FUNDS

CLERK'S  EQUIPMENT  FUND

To account for  additional  fees  collected by  the  Clerk's  office  to pay  for

equipment/supplies  for the Clerk's  office. Authority  is the Absentee-Early  Voting  Act,

FARM  AND  RANGE  FUND

To account  for  the operations  of farm  and range  activities,  including  soil and water

conservation,  predatory  animal  and insect  control.  Financing  is provided  from
distributions  made  under  the Taylor  Grazing  Act. Authority  is NMSA  6-11-6.

RECREATION  FUND

To account  for the operations  and maintenance  of County  owned  recreational  facilities.

Financing  is provided  by state shared  one-cent  cigarette  tax, which  is required  by  state

lawtobeusedforrecreationpurposes.  AuthorityisNMSA7-12-15.

CIVIL  DEFENSE  FUND

To account  for a grant  from  the State  of New  Mexico  for the operation  of the Civil

Defense  Unit.

LAW  ENFORCEMENT  FUND

To account  for a grant  from  the State  of New  Mexico  Correction  Department  through

the Law  Enforcement  Protection  Act. The funding  is to be used for  law  enforcement

improvements.  AuthorityisNMSA23-13-1.

FIRE  DISTRICT  FUNDS

To account  for  the  operations  of the  five  fire  districts,  which  are  accounted  for  by  the

area served.  Financing  is provided  by state fire allotments.  The individual  fire

districts  are:  Duran,  Tajique-Torreon,  McIntosh,  Indian  Hills,  and  Northeastern

Torrance,  Financing  is provided  from  County's  share  of fire  allotment  issued  by  the

State  Fire  Marshall  under  NMSA  59-53-1.



STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

SPECIAL  REVENUE  FUNDS

FAIR  BOARD  FUND

To account  for  the  proceeds  and  expenditure  of a special  gross receipts  tax.  The
purpose  of  the  tax  is to fund  the  annual  county  fair.

EMERGENCY  MEDICAL  SERVICES  FUND

To account  for  a grant  from  the  State  of  New  Mexico  to be used  for  the  acquisition  of

emergency  medical  services  to County  residents.  Sources  of  funds  are the  State  of  New

Mexico  Health  and  Environmental  Department,  Emergency  Medical  Services  Bureau.
Authority  is  NMSA  24-10A-1  to 24-10A-10.

SENIOR  CITIZENS

To account  the  operations  of  various  senior  citizens  centers  funded  by  Eastern  New

Mexico  Area  Agency  on Aging,  fund  raising  income,  and  the  County's  contribution.
Authorized  by  grant  from  Area  Agency  on  Aging.

MATERNAL  HEALTH  CARE  PROGRAM  FUND

To account  for  a grant  from  the  State  of New  Mexico  to provide  educational  and

counseling  services  to teenagers  in  the  County.

D.W.I.  GRANT  FUND

To account  for a grant  from  the State  of New  Mexico  for D.W.I.  detection  and
prevention.

COUNTY  INDIGENT  FUND

To account  for  expenditures  incurred  in  providing  services  for  the  care  of  indigents.

Financing  is provided  by  the  County's  share  of  gross  receipts  tax  and  may  be used  only
forthatpurpose.  AuthorityisNMSA24-10A-1.



ST  ATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

SPECI&  REVENUE  FUNDS

REAPPRAISAL  FUND

To account  for  the  operations  of  a fund  to help  with  reappraisal  of  County  property  to

ensure  valuation  reflects  current  fair  market  value.  Finang  is provided  by  retainage
of 1% of  tax  conections.  Authority  NMSA  7-38-38.1.

COMMUNITY  MONITOR  GRANT  FUND

To account  for  grant  expenditures  used  to provide  community  monitoring.  Financing

is provided  by a grant  from  the  New  Mexico  Children,  Youth  & Families  Department.

FIRE  POOL  FUND

To account  for  expenaitures  incurred  in  providing  services  and  equipment  purchases

for  the  fire  districts.  Financing  is provided  by  the  County's  share  of  gross  receipts  tax

and  may  be used  only  for  that  purpose.

EMERGENCY  911  GRANT  FUND

To account  for  grant  funds  that  are to be used  to pay  for  a 911 system.  Financing  is

provided  by a grant  from  New  Mexico  Department  of  Finance  and  Administration

pursuant  NMSA  63-9D-1,  "Enhanced  911 Act".

MEDICAID  TRANSPORT  ATION  FUND

To account  for  service  contract  funds  that  are  to be used  to pay  for  non-emergency

medical  transportation  services  of Medicaid  eligible  clients  through  senior  citizen

transportation  programs.  Financing  is provided  by  a Memorandum  of  Understanding

with  the  New  Mexico  Human  Services  Department  and  the  New  Mexico  State  Agency

on  Aging.

ESTANCIA  VALLEY  CONTINUING  EDUCATION

To account  for  continuing  education  classes  provided  through  the  University  of  New

Mexico  within  the  Estancia  Valley.  Funding  is provided  by  tuition  paid  by  students
and  a service  contract  with  the  University  of  New  Mexico.



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

SPECIAL  REVENUE  FUNDS

MEDICAL  SERVICES  F{JND

To account  for  expenditures  incurred  in  providing  medical  services  for  indigents  within

the  County.  Financing  is provided  by  a portion  of  the  County's  share  of  gross  receipts

tax.  Authority  is  NMSA  24-10A-1.



ASSETS

Cash  in bank

Accounts  receivable

Due  from  other  funds

Prepaid  expenses

Clerk's

Equipment

$ 5,846  $

Farm  &

Range

TotalAssets  $

LIABILITIES  AND  FUND  BALANCE

Current  Liabilities:

Cashoverdraft  $
Accounts  payable

Accrued  expenses

Due  to other  funds

Total  Liabilities

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated

ST  ATE  OF NEW  MEXICO

County  of  Torrance

Special  Revenue  Fund

Combining  Balance  Sheet

June  30,  1996

Civil

Recreation  Defense

Law  Enf.

Protection

N.E.

Torrance

Fire  Dist.

Indian

Hills  Fire

District

$ 741 $ $
70 4,116

1 ,658

5,846  $ 1,658  $ 811 $ 4,116  $

$ 18,800  $ 70,526  $
1 ,610  1,843

2 ,250

0 $ 20,410  $ 74,619  $

B-1

(1 of  3)

Duran

Fire

District

69,460

2,250

71,710

$ 639  $ $ 2,867  $ 26 $ $ $

119  1,585  114  51

599

2,350

0 639  2,350 3,585 26  1,585  114

5,846

Total  fund  balance  (deficit)  5,846

Total  Liabilities

and  Fund  Balance  $ 5,846  $

See  accompanying  notes  to financial  statements.

t,org

"i,o"ig

1 ,658  $

(1,539)  531

(1,539)  531

811  $ 4,116  $

70,526

(26)  18,825  3,979

(26)  18,825  74,505

0  $ 20,410  $ 74,619  $

51

69,460

2,199

71 ,659

71,710
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(2 of  3)

STATE  OF  NEW  MEXICO

County  of  Torrance

Special  Revenue  Fund

Combining  Balance  Sheet

June  30, 1996

Mclntosh

Fire

District

Torreon-

Tajique

Fire  Dist.

Fair

Board

ASSETS

Cash  in bank

Accounts  receivable

Due  from  other  funds

Prepaid  expenses

$ 14,554  $ 46,850  $
1 ,843
2 ,250  2,250

TotaJ  Assets $ 18,647  $ 49,400  $

Medicaid  Senior

EMS  Transportation  Citizens

Maternal

Health

Care

$ 6,410  $

0  $  6,410  $

35,568  $ $
13,020  6,636

48,588  $ 8,636  $

8,885

33,415

83

42,383

LIABILITIES  AND  FUND  BALANCE

Current  Liabilities:

Cash  overdraft

Accounts  payable

Accrued  expenses

Due  to  other  funds

327  2,759

5 $ 24,679  5
27,362

340  9,433

6,455

4,007

Total  Liabilities 327  2,759

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated

Total  fund  balance  (deficit)

Total  Liabilities

and  Fund  Balance  $

14,554  46,341

3,766

18,320  46,341

18,647 $ 49,100  $

0 0 340  (31,474  10,462

6,410

0  6,410

35,568

12,680

48,248

(54,838)

(54,838)

8,883

23,038

31 ,921

0 $ 6,410  $ 48,588  $ 6,636  $ 42,383

See  accompanying  notes  to financial  statements.
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ASSETS

Cash  in bank

Accounts  receivable

Due  from  other  funds

Prepaid  expenses

Total  Assets

DWI

Grant

STATE  OF NEW  MEXICO

County  of  Torrance

Special  Revenue  Fund

Combining  Balance  Sheet

June  30, 4 996

Community

Indigent  Reappraisal  Monitor

$ 48,836  $ 40,471  $

19,937

B-1

(3 of 3)

Fire

Pool

Emergency

911

Medical

Service

Estancia  Total

Va!ley  Cont.  (Memorandum

Education  Only)

$ 21,503  $
3,359

$ 45,547  $ 1543  $ 435,540

85,849

10,658

83

24,862  $ 0 $ 45,547  $ 1,543  $ 532,130

LIABILITIES  AND  FUND  BALANCE

Current  Liabilities:

Cash  overdraft

Accounts  payable

Accrued  expenses

Due  to other  funds

$ 88,279  $
998

1 ,634

$ $ 382 $ $ 1411  $ $
950

118,283

40,720

16,013

2,350

Total  Liabilities

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated

Total  fund  balance  (deficit)

Total  Liabilities

and  Fund  Balance

90,9al1 0

(go,gu)

(go,g"rq)

48,836

19,937

68,773

$ 0 $ 68,773  $

0 382 0 2,361  0 0 177,366

6,016

34,455

40,471

(382)

(382)

21,503  45,547

3,359  (2,361)

24,862  (2,361)  45,547

1 ,543

1 ,543

373,080

(18,316)

354,764

40,471  $ 0 $ 24,862  $ 0 $ 45,547  $ 1,543  $ 532,130

See  accompanying  notes  to financial  statements.
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B-2

(1 of  3)

ST  ATE  OF  NEW  MEXICO

County  of  Torrance

SPECIAL  REVENUE  FUNDS

COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES,

AND  CHANGES  IN FUND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1996

Clerk's

Equipment  Farm  &

Fund  Range  Recreation

Civil

Defense

N.E.  Torrance  Indian

Law  Enf.  Fire  Hills  Fire

Protection  District  District

Duran

Fire

District

Revenues:

Taxes

Intergovernmental

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  govemment

Public  safety

Health  & weffare

Culture  & recreation

Capital  expenditures

Total  expenditures

11,007

1,586

11,007 1 ,586

47,000

8,E113

8,913  17,000

421  $
20,882  20,300

421  20,882  20,300

10,006  $ 11 ,737  $

24,333  84,333

4,040  2,511

38,379  98,581

24,333

6,045

30,378

37,677  3,491  12,127  26,288  5,254

400

400  37,677

16,835

20,326

17,503

29,630

2,334

28,622  5,254

Excess  (deficiency)  of

revenue  over  expenditures  2,094  (15,414)

Other  financing  sources  (uses):

Transfers(net)  14,775

Excess  (deficiency)  of  revenue

and  other  sources  over

expenditures  and  other  uses  2,094  (639)

Fund  balance  (deficit)  at

beginning  ofthe  year  3,752  1,658

Fund  balance  (deficit)  at the

endoftheyear  $ 5,846  $ 1,019  $

21 (16,795)  (26)  8,749  69,959  25i24

15,010 (4,846)  (4,846)  (3,846)

27  (1,785)  (26)  3,903  65,113  21,278

(1,560)  2,316 0 14,922  9,ag2  501381

(1,539)  s 5:31 $ (26) $ 18,825  $ 74,505  s  71,659

See  accompanying  notes  to financial  statements.
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ST  ATE  OF NEW  MEXICO

County  of  Torrance

SPECIAL  REVENUE  FuNDS

COMBINING  ST  ATEMENT  OF REVENUES,  EXPENDITURES,

AND  CHANGES  IN FUND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1996

Mclntosh

Fire

District

Torreon-

Tajique

Fire  Dist.

Fair

Board

Medicaid

EMS  Transportation

B-2

(2 of 3)

Senior

Citizens

Maternal

Health

Care

Revenues:

Taxes

Intergovernmental

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  government

Public  safety

Health  & welfare

Culture  & recreation

Capital  expenditures

Total  expenditures

$ 11 ,737  $
24,333

3,671

39,741

24,333

4,902

29,235

10,102  6,732

28,095  52,282

38,197  59,C114

$ 17,531  $
is,sos  88,905

17,531  13,505  88,905

qg,ooo

19,000

12,396

22,026

18,631

12,396  40,657

194,184

9,179

203,363

464  069

671

464,740

206,399  421,794

24,393

230,792  421,794

Excess  (deficiency)  of

revenueoverexpenditures  1,544  (29,779)  (1,469)  1,109  48,248

Other  financing  sources  (uses):

Transfers(net)  (4,846)  (4,846)

Excess  (deficiency)  of  revenue

and  other  sources  over

expendituresandotheruses  (3,302)  (34,625)  (1,469)  1,109  48,248

Fund  balance  (deficit)  at

beginningoftheyear  21,622  80,966  1,469  5,301  0

Fund  balance  (deficit)  at the

endoftheyear  $ 18,320  $ 46,341  $ 0 $ 6,410 $ 48,248 $

(27,429)  42,946

(27,429)  42,946

(27,409)  (u,o;s)

(54,838)  $ 31,921

See  accompanying  notes  to financial  statements.
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B-2

(3 of 3)

ST  ATE  OF  NEW  MEXICO

County  of  Torrance

SPECIAL  REVENUE  FUNDS

COMBINING  STATEMENT  OF REVENUES,  EXPENDITURES

AND  CHANGES  IN FUND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 4 996

DWI

Grant

Community  Fire

Indigent  Reappraisal  Monitor  Pool

Emergency

911

Medical

Service

Estancia

Valley  Cont.

Education

Total

(Memorandum

Only)

Revenues:

Taxes

Intergovemmental

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  government

Public  safety

Health  & welfare

Culture  & recreation

Capital  expenditures

$ $
106,549

106,549

123,532

6,145

83,239  $ 15,143  $ $ 23,147  $

4,886

2,603

85,842  15,143  4,886  23,147

152,767

Total  expenditures  129,677  152,767

10,242

1,819

10,000

20,242  1,819 o

Excess  (deficiency)  of

revenueoverexpenditures  (23,128)  (66,925)  (5,099)  3,067  23,147

Other  financing  sources  (uses):

Transfers(net)  12,784

Excess  (deficiency)  of  revenue

and other  sources  over

expendituresandotheruses  (23,128)  (66,925)  7,685  3,067  23,'147

Fund  balance  (deficit)  at beginning

beginningoftheyear  (67,783)  135,698  32,786  (3,449)  1,715

Fund  balance  (deficit)  at the

endoftheyear  $ (90,Glll)  $ 68,773  $ 40,471  $ (382)  $ 24,862  $

$ 45,547  $

6,925

5,689

12,614  45,547

15,744

7,3-10

7,310

5,767

218,508

1103,456
57,628

1 ,379,592

10,242

255,162

819,986

25,167

185,131

15,744 o

(3,130)  45,547

(3,130)  45,547

7eg  0

5,767  1,295,688

1 ,543 83,904

19,339

1,543  103,243

0 251,521

(2,361)  $ 45,547  $  1,543  $ 354,764

See  accompanying  notes  to financial  statements.
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B-3

STATE  OF NEW  MEXICO

County  of  Torrance

Clerk's  Equipment  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous 8,400 11 ,057

o

2,657

Total  revenues 8,400 11 ,057 2,657

Expenditures:

Current  operations:

General  government

Capital  expenditures 10,000 8,913

o

1 ,087

Total  expenditures 10,000 8,913 1,087

Excess  (deficiency)  of revenues

over  expenditures (1,600) 2,144 3,744

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 1,600

o

(1,600)

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 2,144  $ 2,144

See  accompanying  notes  to financial  statements.
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B-4

STATE  OF NEW  MEXICO

County  of  Torrance

Farm  & Range  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

2,225  $ 1,586  $ (639)

o

Total  revenues 2,225 1 ,586 (639)

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

17,000

17,000

(14,775)

14,775

17,000

17,000

(15,414)

14,775

(639)

14,775

(14,775)

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing uses  $ 0$ (639)  $ (639)

See  accompanying  notes  to financial  statements.
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B-5

STATE  OF NEW  MEXICO

County  of  Torrance

Recreation  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous
500  $ 351  $ (149)

Total  revenues 500 351 (149)

Expenditures:

Current  operations:

Culture  and  recreation 1 ,000 400 600

Total  expenditures 1,000 400 600

Excess  (deficiency)  of revenues

over  expenditures (500) (49) 451

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 500

o

(500)

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing uses  $ 0$ (49) $ (49)

See  accompanying  notes  to financial  statements.
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B-6

ST  ATE  OF NEW  MEXICO

County  of  Torrance

Civil  Defense  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

24,000  $ 16,766  $ (7,234)

o

Total  revenues 24,000 16,766 (7,234)

Expenditures:

Current  operations:

Public  safety 41,951 37,584 4,367

Total  expenditures 41 ,951 37,584 4,367

Excess  (deficiency)  of revenues

over  expenditures (17,951) (20,818) (2,867)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 17,951

15,010 15,010

(17,951)

Excess  (deficiency)  of  revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (5,808)  $ (5,808)

See  accompanying  notes  to financial  statements.
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B-7

STATE  OF NEW  MEXICO

County  of  Torrance

Law  Enforcement  Protection  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

20,300  $ 20,300  $

Total  revenues 20,300 20,300

Expenditures:

Current  operations:

Public  Safety

Capital  expenditures

3,465

16,835

3,491

16,835

Total  expenditures 20,300 20,326 (26)

Excess  (deficiency)  of revenues

over  expenditures o (26) (26)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing uses  $ 0$ (26) $ (26)

See  accompanying  notes  to financial  statements.
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B-8

ST  ATE  OF NEW  MEXICO

County  of  Torrance

Northeast  Torrance  Fire  District  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Taxes

Miscellaneous

24,333  $

9,083

700

24,333  $
9,699

3,890

o

616

3,190

Total  revenues 34,116 37,922 3,806

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

19,100

21,265

10,623

17,640

B,477

3,625

Total  expenditures 40,365 28,263 12,102

Excess  (deficiency)  of revenues

over  expenditures (6,249) 9,659 15,908

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 6,249

(4,846) (4,846)

(6,249)

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 4,813  $ 4,813

See  accompanying  notes  to financial  statements.

58



B-9

STATE  OF NEW  MEXICO

County  of  Torrance

Indian  Hills  Fire  District  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 4 996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Taxes

Miscellaneous

24,333  $

9,083

900

84,333  $

10,752

2,511

60,000

1 ,669

1,611

Total  revenues 34,316 97,596 63,280

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

32,083

62,334

26,516

2,334

5 ,567

6 0,000

Total  expenditures 94,417 28,850 65,567

Excess  (deficiency)  of revenues

over  expenditures (60,101) 68,746 128,847

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 60,101

(4,846) (4,846)

(60,101)

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 63,900  $ 63,900

See  accompanying  notes  to financial  statements.
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B-10

STATE  OF NEW  MEXICO

County  of  Torrance

Duran  Fire  District  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

24,333  $

1 ,600
24,333  $

6,045

o

4,445

Total  revenues 25,933 30,378 4,445

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

9,250

40,600

5,257 3,993

4 0,600

Total  expenditures 49,850 5,257 44,593

Excess  (deficiency)  of revenues

over  expenditures (23,917) 25,121 49,038

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  avai1able 23,917

(3,846) (3,846)

(23,917)

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and other

financing uses  $ 0$ 21,275  $ 21 ,275

See  accompanying  notes  to financial  statements.
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l

STATE  OF NEW  MEXICO

County  of  Torrance

B-1 i

Mclntosh  Fire District  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Revenues:

Intergovernmental

Taxes

Miscellaneous

24,333  $

9,083

1 ,400

24,333  $

10,752

3,671

Total  REVENUES 34,816 38,756

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

15,300

31 ,000

9,775

28,095

Total  expenditures 46,300 37,870

Excess  (deficiency)  of revenues

over  expenditures (11,484) 886

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 11 ,484

(4,846)

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (3,960)  $

Variance

Favorable/

(Unfavorable)

o

1 ,669

2 ,271

3,940

5,525

2,905

8,430

12,370

(4,846)

(11 ,484)

(3,960)

See  accompanying  notes  to financial  statements.
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T

ST  ATE  OF NEW  MEXICO

County  of Torrance

B-12

Torreon-Tajique  Fire  District  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITuRES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing uses $

Budget

24,333  $

3,000

27,333

14,519

52,281

66,800

(39,467)

39,467

0$

Actual

24,333  $

4,902

29,235

5,190

52,282

57,472

(28,237)

(4,846)

(33,083)  $

Variance

Favorable/

(Unfavorable)

o

1,902

1 ,902

9,329

(1)

9,328

11 ,230

(4,846)

(39,467)

(33,083)

See  accompanying  notes  to financial  statements.
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B-13

STATE  OF NEW  MEXICO

County  of  Torrance

Fair  Board  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

19,000  $ 19,000  $

Total  revenues 19,000 19,000

Expenditures:

Current  operations:

Culture  and  recreation

Total  expenditures

19,000

19,000

qg,ooo

-ig,ooo

Excess  (deficiency)  of revenues

over  expenditures o o

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 0$

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

B-14

Emergency  Medical  Service  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

Expenditures.

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

15,482  $

15,482

13,505

13,505

1 ,977

(1,977)

0$

Actual

13,505  $

13,505

13,505

13,505

o

0$

Variance

Favorable/

(Unfavorable)

(1 ,977)

o

(1,977)

(1 ,977)

o

1,977

See  accompanying  notes  to financial  statements.
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B-15

STATE  OF NEW  MEXICO

County  of  Torrance

Medicaid  Transporation  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

25,000  $

25,000

19,497

42,253

61,750

(36,750)

36,750

0$

Actual

75,885  $

75,885

21,686

18,631

40,317

35,568

35,568  $

Variance

Favorable/

(Unfavorable)

50,885

o

50,885

(2,189)

23,622

21,433

72,318

o

(36,750)

35,568

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

Senior  Citizens  Program  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

$ 336,479  $
5,000

190,281  $

6,446

(146,198)

1 ,446

Total  revenues 341 ,479 196,727 (144,752)

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

210,920

112,160

195,693

3,815

15,227

108,345

Total  expenditures 323,080 199,508 123,572

Excess  (deficiency)  of revenues

over  expenditures 18,399 (2,781) (21,180)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available (18,399)

o

18,399

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (2,781) $ (2,781)

See  accompanying  notes  to financial  statements.

66



B-17

STATE  OF NEW  MEXICO

County  of Torrance

Maternal  Health  Care  Program  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)
For the year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous
$ 508,140  $ 445,890  $

672

(62,250)

672

Total  revenues 508,140 446,562 (61 ,578)

Expenditures:

Current  operations:

Health  and welfare

Capital  expenditures

428,577 426,050 2,527

o

Total  expenditures 428,577 426,050 2,527

Excess  (deficiency)  of revenues

over  expenditures 79,563 20,512 (59,051)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available (79,563)

o

79,563

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

ffnancing  uses  $ 0$ 20,512  $ 20,5i2

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

B-18

D.W.l.  Grant  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $

Budget Actual

$ 196,298  $ 106,549  $

196,298 106,549

166,955

3,700

128,609

170,655 128,609

25,643 (22,060)

(25,643)

0$ (22,060)  $

Variance

Favorable/

(Unfavorable)

(89,7  49)

o

(89,7  49)

38,346

3,700

42,046

(47,703)

o

25,643

(22,060)

See accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

B-21

Community  Monitor  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the year  ended  June  30, 1996

Revenues:

intergovernmentai

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $

Budget

5,863  $

5,863

2,414

2,414

3,449

(3,449)

0$

Actual

4,886  $

4,886

2,825

2,825

2,061

2,06"l  $

Variance

Favorable/

(Unfavorable)

(977)

o

(977)

(411)

o

(411)

(1,388)

o

3,449

2,06i

See accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

Fire Pool  Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the year  ended  June  30, 1996

Budget Actual

Revenues:

Taxes

Miscellaneous

Total  revenues

27,225  $

27,225

21,503  $

21 ,503

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

27,225

27,225 o

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

o 21,503

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $ 0$ 2i,503  $

Variance

Favorable/

(Unfavorable)

(5,722)

o

(5,722)

o

27,225

27,225

21,503

21,503

See accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

Emergency  912 Special  Revenue  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 4 996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

7,555  $

4,951

5,689  $

6,925

(1,866)

"1,974

Total  revenues 12,506 12,614 108

Expenditures:

Current  operations

Public  safety

Capital  expenditures

12,657 17,034 (4,377)

o

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

12,657

(151)

17,034

(4,420)

(4,377)

(4,269)

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 151

o

(151)

Excess  (deficiency)  of revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (4,420)  $ (4,420)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

B-24

Estancia  Valley  Continuing  Education

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 4 996

Budget Actual

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

Expenditures:

Current  operations

Culture  & Recreation

Capital  expenditures

Total  expenditures

Excess  (deficiency)  or revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses -$

o

7,040

7,040

(7,040)

7,040

0$

7,310

7,310

5,767

5,767

i,543

1,543  $

Variance

Favorable/

(Unfavorable)

o

7,310

7,310

1,273

o

1 ,273

8,583

o

(7,040)

1,543

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

B-25

Medical  Service  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Revenues:

Taxes

Miscellaneous
45,547  $

Total  revenues o 45,547

Variance

Favorable/

(Unfavorable)

45,547

o

45,Ei47

Expenditures:

Current  operations

Health  & welfare

Capital  expenditures

Total  expenditures o o

Excess  (deficiency)  of revenues

over  expenditures o 45,547

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 45,547  $

45,547

45,547

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

DEBT  SERVICE  FUNDS

DEBT  SERVICE  FUNDS  - Debt  Service  Funds  are used  to account  for  the

accumulation  of  resources  for,  and  the  payment  of, general  long-term  debt  principal,
interest  and  related  costs.

GENERAL  OBLIGATION  BOND  FUND  - To accumulate  monies  for  payment  of  the

1994  General  Obligation  Serial  bonds.  The  County  is authorized  to levy  ad valorem
taxes  and  other  funds  for  the  payment  of  principal  and  interest.

SOLID  WASTE  REVENUE  BOND  - To accumulate  monies  for  payment  of  the  1992

EnvironmentalGrossReceiptsTaxBonds.  Bondinterestandpi6palispayablefrom

a 1/8 cent  gross  receipts  tax  as authorized  by Section  7-1-6,  NMSA  1978,  and  from
landfill  fees.
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ST  ATE  OF NEW  MEXICO

County  of  Torrance

Debt  Service  Funds

COMBINING  BALANCE  SHEET

June  30, 1996

ASSETS

Current  assets:

Cash  in bank

Due  from  other  funds

Accounts  receivable

Total  Assets

Solid

Waste

Revenue

Bond

Fund

468

7 ,743

8 ,211  $

General

Obli-

gation

Bond

Fund

Total

(Memorandum

Only)

$ 106,439  $

106,439  $

106,439

468

7,743

114,650

LIABILITIES  AND  FUND  BALANCE

Liabilities:

Accrued  expenses

Total  liabilities

Fund  Balance  (Deficit):

Reserved  and  designated  for

subsequent  year's  expenditures

Total  fund  balance  (deficit)

Total  liabilities  and  fund  balance  $

o o

8,:j1  106,439

8,2all  106,439

8,211  $ 106,439  $

114,650

114,650

114,650

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

Debt  Service  Funds

COMBINING  STATEMENT  OF REVENUES,  EXPENDITURES

AND  CHANGES  IN FUND  BALANCE

For  the  year  ended  June  30, 1996

Revenues:

Taxes

Miscellaneous

Total  revenues

Expenditures:

Debt  service:

Principal  paid

Interest  paid

Bank  service  charges

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Fund  balance,  beginning  of  year

Fund  balance,  end  of  year

Solid  General

Waste  Obli-

Revenue  gation

Bond  Bond

Fund  Fund

$ 189,686  $

7,743

7,743 189,686

o

80,000

69,129

1 ,692

150,821

7,743

(35,000)

35,468

8,211  $

38,865

67,574

106,439  $

Total

(Memorandum

Only)

189,686

7,743

197,429

80,000

69,129

1 ,692

150,821

46,608

(35,000)

103,042

114,650

See  accompanying  notes  to financial  statements.

77



C-3

STATE  OF NEW  MEXICO

County  of Torrance

Solid  Waste  Revenue  Bond  Debt  Service  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

Total  revenues o o

Expenditures:

Debt  service:

Principal  paid

Interest  paid 41 ,657

o

41 ,657

Total  expenditures 41,657 o 41 ,657

Excess  (deficiency)  of revenues

over  expenditures (41 ,657) o 41 ,657

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available 41 ,657

(35,000) (35,000)

(41 ,657)

Excess  (deficiency)  of  revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (35,000)  $ (35,000)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of Torrance

General  Obligation  Bond  Debt  Service  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For the year  ended  June  30, 1996

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous
$ 189,686  $ 189,686

o

Total  revenues o 189,686 189,686

Expenditures:

Debt  service:

Principal  paid

Interest  paid

Bank  service  charges

80,000

69,129

1 ,692

(80,000)

(69,129)

(1,692)

Total  expenditures o 150,821 (150,821)

Excess  (deficiency)  of revenues

over  expenditures o 38,865 38,865

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and other

financing  uses  $ 0$ 38,865  $ 38,865

See accompanying  notes  to financial  statements.
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ST  ATE  OF  NEW  MEX[CO
COUNTY  OF TORRANCE

ENTEEPRISE  FUND

SOLm  WASTE  SYSTEM  FUND  - To account  for  the  provision  of  solid  waste  disposal
services  to the  residents  of  the  County.
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ST  ATE  OF NEW  MEXICO

County  of Torrance

Solid  Waste  System  - Enterprise  Fund

Balance  Sheet

June  30, 1996

ASSETS

Current  Assets:

Accounts  receivable

Total  current  assets

Other  Assets:

Bond  issuance  costs  (net)

Total  other  assets

Property,  Plant  & Equipment:

Furniture,  fixtures  & equip.

Less  accumulated  depreciation

Net  property,  plant  & equipment

Total  assets

11,018

36,658

(1 9;130)

11,018

17,528

28,546

LIABILITIES  AND  RET  AINED  EARNINGS

Current  liabilities:

Cash  overdraft  $

Accounts  payable

Accrued  expenses

Due  to other  funds

Current  portion  of  long-term  debt

Total  current  liabilities

Long-term  liabilities:

Revenue  bonds  payable

Total  liabilities

Fund  equity  (deficit):

Retained  earnings  - unreserved  $

Total  fund  equity  (deficit)

Total  liabilities  and fund  equity

185,395

14,409

468

25,000

(466,726)

225,272

270,000

495,272

(466,726)

28,546

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

Solid  Waste  System  - Enterprise  Fund

ST  ATEMENT  OF REVENUES,  EXPENSES

AND  CHANGES  IN RETAINED  EARNINGS

For  the  year  ended  June  30, 1996

Operating  revenues:

Charges  for  services

Taxes

Miscellaneous

Total  operating  revenues

Operating  expenses:

Personal  services

Operating  expenses

Repairs  & maintenance

Contract  services

Depreciation

Amortization

Miscellaneous

Total  operating  expenses

Operating  income  (loss)

14,223

43,511

35,980

117,821

1 ,301

3,849

31 ,294

6,071

1,195

1 ,309

93,714

Non-operating  income  (expenses):

Interest  expense

Transfers  in (out)

Net  income  (loss)

Retained  earnings  (deficit),  beginning  of  year

Retained  earnings  (deficit),  end  of  year

162,840

(69,126)

(21 ,456)

35,000

(55,582)

(41il44)

(466,726)

See  accompanying  notes  to financial  statements.
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ST  ATE  OF NEW  MEXICO

County  of Torrance

Solid  Waste  System  - Enterprise  Fund

ST  ATEMENT  OF CASH  FLOWS

For the year  ended  June  30, 1996

Cash  flows  from  operating  activities:

Net income  (loss)

Adjustments  to reconcile  net operating  income

to net cash provided  by operating  activities

Depreciation

Amortization

(Increase)  decrease  in accounts  receivable

Increase  (decrease)  in accounts  payable

Increase  (decrease)  in accrued  expenses

Net cash  provided  (used)  by operating  activities

Cash  flows  used by capital  and related

financing  activities:

Sale  (Acquisition)  of fixed  assets

Issuance  (payment)  on long-term  debt

Net cash  provided  (used)  by capital  activities

Net increase  (decrease)  in cash  &

cash  equivalents

Cash and cash equivalents (overdraft), July 11995

Cash and cash  equivalents  (overdraft),  June  30, 1996

(55,582)

6,071

1,195

3,983

(5,250)

4,559

(45,024)

o

(20,000)

(20,000)

(65,024)

(120,371)

(185,395)

See accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO
COUNTY  OF TORRANCE

CAPITAL  PROJECT  FUNDS

To account  for  financial  resources  to be used  for  the  acquisition  or construction  of  the
following  major  capital  facilities:

GENERAL  OBLIGATION  BOND  ACQUISITION  CAPITAL  PROJECT  FUND  - To
account  for  the  acquisition  and  construction  of  solid  waste  landfill  costs  funded  by a
$1,000,000  bond iss'ue  and to account  for improvements  to the County  road  system
funded  by a $300,000  bond  issue.
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STATE  OF NEW  MEXICO

County  of Torrance

General  Obligation  Bond  Acquisition

Capital  Projects  Fund

Balance  Sheet

June  30, 1996

ASSETS

Current  Assets:

Cash

Due  from  other  funds

Total  current  assets

Other  assets:

Bond  issuance  costs  (net)

Total  assets

534,493

20,020

554,513

24,323

578,836

LIAB)L1TiES  AND  FUND  BALANCE

Current  Liabilities:

Accounts  payable

Total  liabilities

Fund  balance  (deficit):

Reserved  and  Designated

Total  fund  balance  (deficit)

578,836

578,836

Total  liabilities  & fund  balance 578,836

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

General  Obligation  Bond  Acquisition  Capital  Projects  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES,

AND  CHANGES  IN FUND  BALANCE

June  30, 1996

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

30,170

30,170

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Fund  balance,  beginning  of  year

Fund  balance,  end  of  year

i,978

198,447

200,425

(170,255)

749,091

578,836

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

General  Obligation  Bond  Acquisition  Capital  Projects  Fund

STATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1996

Budget Actual

Revenues:

Intergovernmental

Miscellaneous

Total  revenues o

30,170

30,170

Expenditures:

Capital  expenditures:

Capital  outlay

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in (out)

Cash  balance  available

o

o

198,447

198,447

(168,277)

Excess  (deficiency)  of revenues

and other  financing  sources

over  expenditures  and  other

financing  uses  $ 0 $ (168,277) $

Variance

Favorable/

(Unfavorable)

o

30,170

30,170

(198,447)

(198,447)

(168,277)

(168,277)

See  accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

COUNTY  OF TORRANCE

AGENCY  FUND

To account  for  the  conection  of  taxes  and  distribution  to other  taxing  entities.  The  fund

is  custodial  in  nature  and  does not  involve  measurement  of  results  of operations,
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STATE  OF NEW  MEXICO

County  of  Torrance

COMBINED  STATEMENT  OF  CHANGES  IN ASSETS  AND  LIABILITIES

ALL  AGENCY  FUNDS

Year  Ended  June  30, 1996

Balance

July  1,

1995 Additions Deductions

Balance

June  30,

1996

ASSETS

Cash  and  investments: 68,498  $ 1,541,168  $ (1,530,740)  $ 78,926

TOT  AL  ASSETS 68,498  $ 1,541,168  $ (1,530,740) $ 78,926

LIABILTIES

Due  to other  entities

Taxes  paid in advance

59,661  $

8,837

1,530,651  $ (1,530,740)  $

10,517

59,572

19,354

TOT  AL  LlABILTiES 68,498  $ 1,541,168  $ (1530,740)  $ 78,926

See  accompanying  notes  to financial  statements



We were unable  audit  the financial  statements  supporting  the financial  activities  of  the

Fixed  Asset Group of Accounts  because the County's  records  of fixed  assets  are

incomplete.  Those financial  activities  are included  in  the Fixed  Assets  Accourit  Group

and represent  100  percent  of  the  assets  of  that  account  type.

The County  of Torrance  has also excluded  accounting  for landfill  closure  and

postclosure  costs for its county  landfill  in t.he enterprise  fund's  balance  sheet,

statement  of revenues,  expenditures  and changes  in retained  earnixigs  which  shot:tld

be included  in order  to conform  with  generally  accepted  accounting  principles  as

required  by Government  Accounting  Standards  Board  (GASB)  Statement  18.  The

effects of not including  the landfill  costs as desc.ribed above in the financial.  statements
as they  relate  to the  enterpri.se  fund.  is not  determina.ble.

The management  of the County  of Torrance,  State  of New  Mexico,  is responsible  for

establishing  and maintaining  an internal  control  structure.  In fulfilling  this

responsibility,  estimates  and judgments  by maragement  are required  to assess  the

expected. baaefits arid related  costs of ixxterrial  control structure  policies  and

procetlures.  Tl-ie objectives  of an internal  control  struct'i.:ire  are to proirid.e management

wi;t'li reasonable,  but  not absolute,  assurance  that  assets are safeguard.ed. against  loss

fErem unauthoi"izea  use or disposition,  an.d t,'liat transactions  are executed  ixi aecor'&ance

wit;h :axanagement's au.tborization and recorded  properly  to '.pern'iit tlie  lireparation  of
gerter<al purpese  ixancial  statements  in accordance with  ge:i'ierally  acceptea  accounting

pmiciples  Because of :uxherent  turiitations  iri any int,ernal  coritrol  structure,  errors  or

irr.'gu1arities  may nevertlieless  occur and not iie detected.  Also, pr'jection  of any

evaiuatioix  of 'Ehe struct,ure  to futuye  periods  i.s svbject  to the risk  that  proceaures  may

become inadequate  because  of changes  in c.ond:itio'ns or that  t'he effect.:i.veness of  the

Cx'e8i.g;rl all{l  Opera'l:ion Of pO]j.['!eS  a-r.ld I:)rocexlrires m&.'l  (iefe'j'.lora  le.

L.'Y1 planni.ng  and perfcrrning  cur  auffit  of the general  pc'irpose fina'aciaL  statements  of

Courity  of Torrance,  State of New Me:i<ico.  f.or the year ended c-rull(" 30, i996,  we

consi.dered its ir:iternal. ccntrol  stivct-i.ire  'm. o'i'aer to detern:iine  our  aucU'i,ing procedures

for the purpose  of expressing  our opinion  on t}ie general  purpose  fi.nancial.  statements

and not to provide  assuran.ce on the internal  control  structure.  Accordii.igl-y,  'vVe do not
express  an  opinion.
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For  the purpose  of this  report,  we have  classified  the  significant  internal  control

structure  policies  and  procedures  in  the  fonowing  categories:

Cycies  of  the  Entity's  Activity

* Treasury

* ' Revenue/receipts

* Expenditures/disbursements
* Expenditures/payroll

* Financial  reporting

* Property  and  equipment

For alIl of tl'ie internal  control  structure  categories  listed  above,  we obtaixied  an

understanding  of the design of relevant  policies and procedures  and whether  they  have

been  placed  in  operation,  and  we assessed  control  risk.

We m.>ted  certain  ma.tters  :iri.volving  the internal  control  structure  and its operation

t}iat  we co'iisider  to be reportable  conditions  u:ader stamtaras  establislied  by the

Americaix  h'istitute  of Cert,ified  J:'ublje Accountants.  Reportable  coriditions  ir:tvolve

nyatt,ers coxniri.g  to oor attention  relating  to siganifieant  defici.en.eies in  the desi(,t  or

operatioix  cif tli.e  internal  contrcil structure  that,  im our  juagarnent, could  aaversel.y  affect.

t}ie en'lity's  ability  to record, proeess, summarize,  and report  finan.cial  da.t.a consistent

w;-t}'i the assertiors  of man.agement  in the general  liurpose  fi.n.anciaJ. sta.tements.

P'r;it.yr!eg  Qgmments  Which  Were  Resolved  and are rrot Ap'olicabl.e  at J une  30, 1996.

Caricellataon  of IIlVOiCe8

Fixed  Assets  at Indi.an. Hijl.s  Fire  L'iepartrnent
F'ayron  Coritrols
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Prior  Year  Comments  Which  Were not  Resolved  and are z%plicable  at June  30, 1996,

EXPENDITURES  IN  EXCESS  OF  PURCHASE  ORDER

Condition

During  our tests of expenaitures  we noted  several  instances  w}iere  the actual  invoice

and expenditure  exceeded  the amount  of the purchase  order.

Criteria

The purchase  order  is an authorization  to incur  an expenditure  and obligation  of  the

County  within  certain  limits.  The purchase  of items  in excess  of the p'urchase  order

should  obtain  the same  approvals  as the  original  purchase  order.

Cause

The County  does not  have  a written  policy  or procedure  to handle  these situations.

Effect

The Cc'iunty is incurring  o'Liligations  in excess of tl-ie pmper  authorization.

Recommendation

We reco:inmend  tb.a.t the Cobnty  adopt  a. poU.cy and  procedure  to obtain  tlie  necessary

apl)].'0'i7a!S WEen. purchases  exceed the  original!.  pu-.:chase order..

-v.bGST)OrlSe

The comsion  will  follow  the auditor's  recommendati.on  and  investigate  a new  policy
for  these  type  of  expenditures.
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GASOLINE  PURCHASES

Conaition

Duig  our  expendjture  examination,  we noted  that  a majority  of  the  gasoline  purchase

receipts  did  not  contain  notation  that  the  vehicle  was  a governmental  issued  vehicle.

Criteria

Proper  internal  controls  suggest  that  for  all  automobile  related  purchases  a riotation

of the vehicle  license  plate  or other  ty'pe of identification  be used  to ensure  that
purchases  are  beihg  made  solely  for  governme'i'ital  vehicles.

Effect

Wi.tfhout  proper  ix'iten:ial  comtrols,  errors  or irregularities  could  occur  ana  qo unnol;ic:ed
-l'lr"ltbin  a reasona}rle  ti.n'ie pe-fflod

Cause

Policies  a.nd procedures  were  not  in  place  to ensure  that  license  plate  ritunbers  are

piaced oxx gasoljne lirirchases.

Reco.trirtxenaation

\i7e siiggest  that  the  County  'have  all  employees  ensure  that  iicery.se plate  muubers,  at
a nii:ai.'rninn,  are  placed  on  ri.i.l gasoline  receip'ts.

Resnorista

Poii.cies  and  proeedures  are  being  placed  'to ensure  that  all  employees  are  responsible

for  rnaking  sure  that  the  license  plate  n'ambers  and  any  oth.er  pertinent  inform.ati.on
are  being  placed  on  the  appropriate  rec.eipts.
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Current  Year  Findings:

COUNTY'S  BANK  ACCOUNTS

Condition

We noted  several  bank  accounts  that  the County  claims  are not theirs,  but  are  on the

deposit/security  statement  from  the County's  financial  institution.

Criteria

Proper  internal  control  procedures  require  that  the  County  know  how  many  bai'ik

accounts  are  under  their  federal  tax  identification  number.

Cause

The County  did  not  realize  the importance  of researching  these accounts  to see who

they  belong  to.

Effect

The  County  co'iild  be responsible  for  other  bank  aceciunts  and  not  realize  tha.t  the

accovnts  exist.

Reco'inrnendatiori

"vie  recommend  t}iat  the  C,ounty  rt;searclx  t}iese  accoxin!;s  and  have  them  rerrioved  from

their  tax identificatioxi  nu-mber,  or if  the  account  }ie'icirygs  to t'he Ceunty,  then  the

transactions  shoula  be added  to the  Couniy's  records.

Resnoi'ise

'I'he  County  will  in.vestigate  these  accourits  aml  add  them  to tb.e County's  recoras,  if

needed.
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RECONCILIATION  OF  THE  TAX  ROI,LS

Condition

We  were  unable  to reconcile  the  property  tax  rolls.  We  noted  an uriknown  difference

of  $ 14,530.

Criteria

Proper  internal  control  procedures  require  that  the  property  tax  rons  are  reconciled  'co

the  property  taxes  conected  and  distributed.

Cause

'['he  cause  of  the  difference  is unknown.

Effect

Without  proper  reconri3ialion.s,  errors  cr  irregularities  couM  occur  and  :not. be detected.

Recommendation

'v'Ve .recomie.ad  that  the  Co'unty  ensure  that  tlie  property  t,ax rolls  reconcile.  to that,

w):iich  js reported  in  tl:ie  'I'reasurer's  report.

R.xspppsg

PaE.cies  and  prcicedures  will-  lae put  into  place  to ensure  tbat  wl'i.idx  is repori;ea  on t.!i.e

'I'reasi.rrer's  report  is recc.ncilable  to the  proper"iy  taxes.
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EXPENDITURE  CONTROLS

Condition

Our  audit  of expenditures  noted  the  fonowing:

A few  purchase  orders  were  manua]ly  increased  to cover  the act'iial

expense  purchased.

Several  instances  where  the purchase  order  was not coxnpleted  or

authorized.

A few  i.nstances  where  no supporting  docu.mentatiori  could.  be loca'ted.
Two  instances  where  bids  could  not  be located.

Criteria

Proper  internal  controls  yequire  that,  among  other  items,  tlie  above  s}:ieuld  not  ciccur.

Cause

The  cause  of  t'hese occurrences  is unknowri.

Effect

Errors  or irregularities  could  occur  and  go undet;ected  within  a reasonable  time.

Reconimenrlation

We recommend  that  the  C,ounty  provide  adeq'aate  resources  to ensure  fnat  preper.
expendjture  related  internal  controls  are  followed.

Response

We will  take  into  consideration  the  auditor's  suggest.ions  ana  imp'iemerit  policies  a:iid
procedures  to ensure  controls  exist  over  expenditures.
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SEGREGATION  OFDUTIES

Condition

There  is a lack  of  segregation  of  duties  under  tbe  expenditure  cycle.  T}ie  same  perscn

who  authorizes  purchase  orders  also  makes  out  the  warrants.

Criteria

Proper  interr;.al.  control  procedures  require  that  a separate  person  whe  ap'proves

purchases  sheuld  not  write  warrants  to pay  for  the  purchases.

Cause

v'YTit.ll (:'nang('38  I'Jlaa'e  to tlie  Count,y's  tnternal  coyitro'i.  sL'y.'cture,  the  Cou'.ri.ty  aid  :aot,

realize  that  t}iey  were  creating  a weakness  in  their  iziternal  contra}  struct'iire.

.F>':!"t'ect

Wit'hout  proper  segregation  of duties,  errors  ox irregularities  could  occur  and  go

an.n.oticed.

Recommendation

'V'V"e recOIIlnieIla  tbaf  'Jbe (:OunW  eSfabllSl!  policies  arid  proced'areS  jO ;ie€r(4,ya'l;e f:"ae

li'roeerlures  of ai.tthorizing  ana the issuing  cif w'arra.'n'i;s.

'JR,eBp

We  wfflimplernentpoliies  andprocedures  to  segregate  the  authorizatiori  of  purchase

orders  and  the  issuance  of  warrants.
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A  material  weakness  is a reportable  condition  in  w}iich  the  design  or operation  of  one

or more  of  the  internal  control  structure  elements  does not  reduce  to a relatively  low

level  the  risk  that  errors  or irregularities  in  amounts  that  would  be material  in  relatiori

to the  general  purpose  financial  statements  being  avdited  may  occur  and  not  be

detected  within  a timely  period  by employees  in  the  normal  course  of  performing  their
assigned  functions.

Our  consideration  of  the  internal  control  structure  would  not  necessa:rily  disclose  all

matters  in the  internal  control  structure  that  might  be reportable  conditions  and

accordingly,  wouM  not  necessarily  disclose  all  reportable  conditions  that  are  ai.sc

considered  to be material.  weaknesses  as described  above.  I-Iowever,  we  noted  tb.e

following  matter  involving  the  internal  control  structure  and  its  operation  that  we

consider  to be a material  weaknesses  as defined  above.  These  conditions  were

considered  in determining  the nature,  timing  and  extent  of the procedures  to be

performed  in  ou:r audit  of  t}xe financial  statem.ent  of  the  County  of  To:rrance,  State  of
New  Mexi.co,  for  tli.e  year  emded June  30, 1996.

Prior  Year  Material  Comments  Which  Were  not  Resolved  and  are  A'pplicable  at June
30. 1996.

FIXED  ASSETS

Condition.

Our  review  of  t}ie  eo:at:rals  and  records  of  fixecN asse'ts  reveaJ.ed  t,he following:.

3.

There  are  no fermal  wiitten  po-.licies covei'ing  6xsd  assets;

'['}xere  is xiot a detaiied  lisig  of  fi.xed  assets  'svith  amounts  for  each  asset

wliic2i  incluties  aat'itions  ax':id deiet:ioris  ft'>r the  past  two  years;  axid

Accessories,  parts,.  repairs  and  sma)].  equipment  aye chargea  to fixed
asset.s.
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Criteria

Good  accounting  control  requires  the  fonowing  safeguards:

Establishing  written  policies  for  controlling  and  recordjng  fixed  assets;

Ensuring  that  all  fixed  asset  records  contain  adeq'aate  and  appropriate

data;

Accounting  for  fixed  assets  in  the  general  ledger;  and

Reconciling  property  listings  to the  accountin.g  records

Cause

The  County  has  not  been  able  to allocate  adequate  resources  to update  their  fixed  asset

inventory  ljsting.

Effect

Without  the  above  safeguards,  errors  or irregi.il.arities  couM  occur  in  the  fixed  asset

records  and n.ot be detected.  'L'b.erefore,  'the record.s  wi]l  not  adeq'aately  reflect  the

existerice  or value  of  fixed  assets,  consequeritly,  the  financial  statements  win  not  be

fairly  presented.

Recommendation

We  recommend  that  the  County:

1-

2.

Esta-blish .pcli.cies for recoraing aml contr.ollin3y, :6.xea assets aiid
documenting  them;

Ensure  fixed  asset  records  con4iain  adequate  and  appropyiate  &ata

including:

a.

b.

Property  listings,  including  additions,  contain  data  tliat  is

compatible  with  the  financial  records.  The  't,wo records  shouid

agree;

All  fixed  assets  are  included  on the  property  listings  and  that  the

property  listings  do not  include  fixed  assets  no longer  maintained

by  the  County;

/@!-
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C.

d.

e.

Using  the actual  date the fixed  asset  was acquired  for the
acquisition  date;

Using  the  invoice  amount  for  recording  the  fixed  asset's  value;  and

Acquisition  document  number  (voucher,  warrant,  etc.).

Accounting  for  the  fixed  assets  in  the  general  ledger,  and

Reconciling  the  property  listings  to the  financial  rec.ords.

Resnonse

We agree  with  the  auditor's  recommendation  aixd  have  been  'preparing  a detailed  fixed
asset  inventory  as time  allows.

This  report  is intended  for  the  information  of  management,  and  the  State  Auditor.

However,  tb.is  report  is a matter  of  public  record  and  its  distribution  is not  limited.

Exit  Conference

The  contents  of this  report  were  discussed  wi.tb  the  fo'llowixig  Couni,y  officials  on

September  5, 1996:  Ted  Reddinger,  County  Mana.ger,  Tracy  Seo,  Adminis'(,rative

Assistay.it,  Marilyn  Autrey,  County  Treasurer,  aml  Pa.m I-Iunter,  C.PA from  Emnaons
&; Compariy,  PA,

September  4, 1996
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INDEPENDENT  AUDITOR'S

REPORT  ON COMPLIANCE  BASED  ON  AN  AUDIT

OF GENERAL  PURPOSE  FINANCIAI,  STATEMENTS

PERFORMED  IN  ACCORDANCE  WITH

GOVERNMEN'l'AUDITING  S'IANDARDS

Robert  E. Vigil,  CPA

Sta'te  Auditor

S.aata  Fe, New  Mexico

and

Board  of  Cou.nt,y  Com.m'i.ssioyxers

County  of  'l'orrarice

Estaxic,ia,  New  M.exico

We have  auditea  the  general  purpose  financial  staternen.ts  and  the  combining  and

individual  fund  and  account  group  financial  statements  of tbe County  of  'I'orrance,  New

Mexico  as of  and  for  the  year  ended  June  30, 1996,  and  have  i.ss-aed our  report  therecm
dated.  September  4, 1996.

Except  as discussed  in  the  fonowing  paragraph  regarding  l',he General  Fixed.Asset

Account  Group,  we  conducted  our  audit  in  accordance  with  generally  accepted  auditing

standards;  Government  Auditing  Startdards,  issued  by  the  Comptroner  General  of  the

United  States  and  provisions  of Office  of  Management  and  Budget  (OMB)  Circular

A-128,  "Audits  of  State  and  Local  Governments".  Those  standards  and  OMB  Circular

A-128  require  that  we plan  and  perform  the  audit  to obtain  reasoriable  assurance  about

whether  the  financial  statements  are  free  of  material  misstatement.
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We were unable  auffit  the financial  statements  supporting  the financial  activit'es  of  the

Fixed  Asset Group of Accounts  because the County's  records of fixed  assets  are

incomplete.  Those financial  activities  are included  in  the Fixed  Assets Account  Group

and represent  100 percent  of the  aSSets  of  that  account  type.

The County  of Torrance  has also excluded  accounting  for landfill  closure  and

postclosure  costs for its county  landfill  in the enterprise  fund's  balance  sheet,

statement  of revenues,  expenditures  and changes  in  retained  earnings  which  should

be included  in order  to conform  with  generally  accepted accounting  principles  as

requiretl  by Government  Accounting  Standards  Board  (GASB)  Statement  1.8. The

effects of not including  the landfill  costs as described  above in  the  financial  statements

as they  relate  to the  enterpr."ise  fund  is not  determinable.

Compliance  with  laws,  regulations,  contracts,  and grants  applica.bl.e to County  of
Torrance,  State of New Mexico is the responsibility  of County  of Torrance's
maiiagement.  As part  of obtaining  reasonable  assurance  about  whether  th.e financial
statements  are free of ma.teri.al misstatement,  we pei'formed  tests of Courity  of
'J.'ori'ance's c.ompliax:ice ivith  certain  provisiox.is  cif laws, reguiations,  copU'ac.ts, and

grant.s. However,  the objective  of oir  audit  of the general  pt:iiliose  financial  st.at,ements
was riot to provide  an opinion  on overall  compliance  with  si.'tcli provisions.  A-ccordirigl'y,
we d.o not express  sucb. an opinion.

Ma't,erial  instarices  of xiorr.:ompliance  consist  of failure  to fo]low  requirements,  or

violations  of pro}iibit.ions,  contained  statutes,  regulations,  contracts,  or grants,  t;.tiat
cause us to cortc].ude tliat  the aggregation  of the misstaternents  resulting  :from  t.hose

faih.ires  or vi.olations  is material  to the pa,enera} purpose  financial  stat.en'x.en.ts. 'i'he

.results  of our  'r,ests or' cci'ripbance  dxsclosea the folloaxi'xp.g rnstances  of 'nOri='.O'.tIl})il.a.llce

that  rzyay 'be m.ateri.al  to the generai  purpose  fina:acia3. st,atements  but  for -whic'lx t'i'.i.e

ultiyriate  resolvtion  cannet  preseritly  be deterrnittea.  -Accorijj.rigly,  n.o provisio:tx  for  a.ny

liability  that  .inay result  l'ia.s been recognized  in the Cour.ty  of Torrance,  State  of ']STety,r

M.exico's  1996  4inancial  stateni.eixts.

Prior  Year  Comments  Resolved  and  Not  A'pplicable  at June  30, 1996

Tax  ROII  Adjustmen.ts

Sale  of  Fixed  Assets

Comming]i.ng  of  Funds

Payron  Controls

Long-term  Lease  Contracts
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Prior  Year  Comments  Not  Resolved  and  Still  Ap'plicable  at  June  30, 1996

BUDGET  OVEREXPENDITURES

Condition

The  County  incurred  expenditures  in  excess  of  the  approved  budgets  in  tbe  fonowing

funds:

Approved

Budgq

Amount

Overex'pended

Actual

Ex'pendituresFund

L.E.P.F.

Emerg.  911

Jail  Fund

Comm.  Monitor

$ 20,300

$ 12,657

$ 263,128

$ 2,414

$ 20,326

$ 17,034

$ 511,099

$ 2,825

$ (26)
$ ( 4,377)

$( 247,971)
$ (411)

(2rite'zia

A b-adget  is a proposed  plan  of  financial  operations  for  a given  perioa  of  ti'me.  The

ann.ual  'budget  authorizes  and  provides  the  'basis  for  control  of  financial  operations

duzing  fhe  fiscal  year.  The  budget  should  be analyzed  monthly  to insure  expenditures

remain  within  the  legally  adopted  budget  and  revisions  should  be made  whenever

neCeSSar3r.

Cause

Pare}ases  were  ap'.pro-ved ixi excess of  available  budget  or buage"t  aiijustments  were  not

approved  i-o co'ver  the  exlienditures  approved.

Effect

State  statute  may  have  been  violated  subjecting  those  responsi.'ole  to t,he penalty

proirisions  of  the  statute.

Recommendation

We recommend  that  purchases  not  be approved  which  would  cause  the  budget  to be

exceeded.
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Response

Policies  and  procedures  will  be put  into  place  to ensure  that  budget  overruns  will  not

occur  in  the  future.

STM.E  DATED  WARRANTS

Condition

The  County  had  eleven  outstanding  warrants  on their  books  at June  30, 1996  totalling

$798 that  were  over  a year  old.

Criteria

New  Mexico  State  Statue  6-10-57  states  that  an  warrants  over  a year  old  should  be

voi.ded  from  the  County's  records  and  reinstated  to  cash.

Cause

T!ie  County  was  unaware  that  this  was  a violation  of  a state  statute.

Effect

The  County  is  in  noncompliance  with  New  Mexico  State  Statute  6-10-57.

Recommendation

We  reconirnend.  that  at  ieast  once a year,  the  Cot-inty  void  an warrants  that  are  over  a

year  old.

Response

We  win  implement  procedures  to ensure  that  an  stale  dated  warrants  are  voided  from

the  County's  records.

102

I@.A-



TRAVEL  AND  PER  DIEM

Condition

There  is a lack  of  controls  over  travel  and  per  diem  expenditures.  During  our  testwork

we  noted  the  following:

Vouchers  were  not  always  being  authorized  by  a supervisor  or at,tested

that  the  employee  made  the  travel.  However,  it  should  be noted  that  all

vouchers  are  approved  by  the  Commission  at the  meetings.

The  tixne  and  date  of  arrival/departure  were  not  always  indicated  on the

voucher.

Partial  days  were  not  being  caIlcu.lated  correctly,  if  at all.

Criteria

, = 'l'he  County  folIows  New  Mexico  Department  of  Finance  and  A.dministration  (DFA)

:R,ule 95-1  which  states  that  among  other  items,  the  above  should  be included  on  the

voucher.

Cal)Se

The Coiinty  does 'ixot have policies or proceiJt:ires in effect to aIiprove  a.ad review  t;ravei
vouchers  far  acciiracy  am!-  completeness.

R"Et.'ec'-

The  County  is in  viol.at'ion  with  New  Mexi.co  })'Ei'A Rule  95-i.

Recommendation

We  recommend  that  al]. travel  vouchers  are  approved  and  reviewed  kiy an  indit'idaal,

who  is familiar  with  DFA  Rule  95-],  prior  to the  voucher  'be reimbursed..
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INDEPENDENT  CONTRACTORS

Condition

The  County  might  be in  violation  with  Federal  and  State  Employment  laws  regarding

non-employee  status.

Criteria

Federal  and  State  Employment  laws  require  the  employer  to make  a reasonable

determination  of  independent  contractor  stat'us  based  on the  twenty  common  ].aw

points.

Cause

The  County  has  several  independent  contractors  that  could  be reclassed  as employees

if  the  County  was  not  able  to justify  the  non-employee  status.

Effect

The  Coun.ty  could  be liabl.e  for  back  FICA  ax:id Medicare  ta.xes  ana  back  PERA  plus

possible  penalty  and  iri.terest  if  independent  contractor  is designated  as an employee.

Recomrixendation

We  recommend  tliat  the  Count,y  designate  soni.eoi':ie  to review  all  cont.'racts.  TMs  perso:a

shouid-  be knowleiigeable  in  tlte  ]'.RS corun'ion  la.W and. state  empleyinent  law.  '[n

additional., a deterrr.tination  s'ixould be ma.de and. all st'i.pliortirig  decurnentation  slioi.iid
be kept  with  t.lie contract.

Res'oonse

We wi]l  establish  policies  and  procedures  tc+ ensure  that  eoxitra.ctors  have  an

i.ndependent  star,us  an.d  are  not  treaterl  as empl.oyees.

104

I@,A-



LANDFILL  CLOSURE  AND  POSTCLOSURE  COSTS

Condition

The  County  does not  have  aosure  and  postclosure  cost  figiires  for  the  County's  landfill,

Criteria

Goveniment  Accounting  Standards  Board  (GASB)  Statement  18 states  that  the  County

must  accrue  a portion  of  postclosure  cost  of tbe  County's  landfill  each  year  tlie  landfill

is  in  use.

Cause

GASB  Statement  18 is a recent  pronouncement  and  the  County  was  unaware  of  the

rule.

Effect

Tlxe Couiity  is in  violat.ion  of  GASB  Statement  i8.

Recommendation

We suggest  that  tlie  County'  o'btaiix  the reconunendea  el.osuze and  postelosure  cost

estimates  by a. licensed.  enginee:t  and  'begin  comp].yi.ng  wi.th  GASB  Statem.ent  18.

}?,gsBnse

'uTe win  begin fhe lirocess  of obtainixig  the lleCeSSal7  information  frorri. a licensed
engineer.
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PROCUREMENT  POLICY

Conffition

The  County  was  unable  to locate  some  bids/quotes  for  services/goods  purchased  by  the

County.

Criteria

The  New  Mexico  State  Procurement  Code and the Corinty's  own  purchasing  po1icy

requires  that  the County'  obtain  quotes and bid.s for  any purchase  over $500.

Effect

'The County  is in violation  of their  own purchasixi3  policy  and in some cases, the  New
Mexico  State  Procuremerit  Code.

Cause

it  is u.n&eterrxiihable  if  the  quote/bid  was  u:aable  to be ].ocated  or if  the  quotc'i7bid  was

never  obtained.

Recommendation

We  reco:inmend  that  the  County  obtain  a quote/bid,  when  required,  arid  attar,'bed.  those

i-'i;ems to the  vouchsr.

R.q

'ATe wrin  obt.ain  all  necessary  quotes/bids  in  the  future  an.d  attaclied.  those  i'tems  tci the

voucher.
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INDIGENT  CLAIMS

Condition

Neither  the  County  nor  their  Primary  Care  facilities  are  complying  with  the  County's

Indigent  Orainance  in  documenting  the  eligibility  of  an  indigent  applicant..

Criteria

The  County  Ordinance  requires  that  all  indigent  clain'is  must  have  an application  that,

is signed  and  proof  of  residency  is provided.

Cause

The  individuals  who  are  receivingindigent  claims  are  known  by  County  employees  and

the  employees  did  not  realize  the  iniportance  of  documenting  the  daimant's  residency,

Effect

The  County  is in  viol.ation  of their  oWll  Ordinance  and  persons  may  be recei.ving

indigent  funds  who  are  not  eligible  to receive  tlxe  frmding.

Recommendation

S'sTe recom:ixter.d  that  policies  arid  procedures  are prit  into  p].ace  to  erxsure  all

applicatirins  a.re comple'i;e  aml  docurnen.tatioq  of  reside:ticy  is noteii.

Res'oonse

In  the  future,  we  will  implement  procedures  to ensure  all  appropriate  docum.entation

is with  the  daimant's  file  prior  to payment.

107

/@,.A-



PERA  WITHHOLDING

Condition

The  County  is in  violation  of  New  Mexico  State  Statute  10-11-3  which  requires  PERA
coverage  of  certain  employees,

Criteria

New  Mexico  State  Statute  10-11-3  requires  all  employees  to be a mernber  of  PERA
unless  they  are exempt  under  this  Statute.

Cause

We noted  one employee  who  was  lxaving  PERA  wi.thheld,  but  then  it  stopped.  It  is
uncertain  why  this  occurred,  but  it  seems  to have  'been  a computer  problem.

Effect

The  Cciunty  c.ou2Ld. owe back  PERA  ana  the  Count.y  is in  viol.a,titm  of  the  Statute  10-1,1-3,

Reeommendation

S"v'e reconnnend  t'hat  the  Cou.nty  i.nvestigate  wny  thi.s  error  occurred  an.d ixnplement
procedures  so it  does not  happen  agai.n.

Resnonse

We 'will  ccintact  oar  cornp'ater  programmer  to deterr:ain.e  why  this  occurretl  so it  'svill  not
'liapperi  tsvi.ce.

This  report  is  intendedfor  the  informati.on  of  the  xn.anagemen.t  anrl. the  Stat,e  Auditor,

However,  this  report  is a :tnatter  of  pulylic  reeord  and  its  distribution.  is not  limited,

September  4, 1996
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INDEPENDENT  A'UDITOR'S  REPORT  ON THE  INTERNAL
CONTROL  STRUCTURE  USED  IN  ADMINISTERING

FEDEB,AL  FINANCIAL  ASSISTANCE  PROGRAMS

Robert  E.  Vigil,  CPA

State  Auditor

Santa  Fe,  New  Mexico

and

Board  of  C'younty  Commissioners

C.oun.ty  of  Torrance

Estancia,  New  Mexico

XX7e have audited.  the gerieral  purpose  :6.n.aneial statements  ariit  the combiriing,  and

indiviaual  fund  ana account  group  :tuxaneial  statemen.ts  of County  of Torrance,  S'tate
of New  Mexico,  as of axsa for the year  ended June  30, 1996, and have  issued  our  report

t}iereon  dated  September  4, 1996.

Except as discussed in the following  paragra.ph  regar&iH  the G-enerai Fixed.Asset
Group  of Accounts,  we conducted  our audits  in accorda.nce with  generall.y  accepted

auditing  standards;  Govern.ment  Aurliting  Standards,  issued  by the Compt;roL1er

General  of the United  States;  and  Office  of Management,  and Budget  (OMB)  Circ',il,ar

A-128,  "Audits  of State andLocai  Governments".  Those standards  and OMB  Circular

A-128 require  that  we plan  and perform  the audit  to obtain  reasonable  assurance  about

whether  the general  purpose  financial  statements  are free of material  rnisstatement.

We were unable  audit  the financial  statements  supporting  the financial  ac.tivities  of the
Fixed  Asset  Group of Accounts  because the County's  records  of fixed  asset.s are

incomplete.  Those financial  activities  are included  in  the Fixed  Assets  Accriunt  Gro'up
and represent  100 percent  of the assets of that  account  type.
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The County  of Torrance  has also excluded  accounting  for landfill  closure  and

postclosure  costs for its county  lanafill  in the enterprise  fund's  balance  sheet,

statement  of  revenues,  expenditures  and  changes  in  retained  earnings  which  should

be included  in order  to conform  with  generally  accepted  accounting  principles  as

required  by Government  Accounting  Standards  Board  (GASB)  Statement  18.  The

effects  of  not  including  the  landfill  costs as described  above  in  the  financial  statements
as they  relate  to the  enterprise  fund  is not  determinable.

In  planning  and  performing  our  audit  for  the  year  ended  June  30, 1996,  we considered

the  internal  control  structure  of the  County  of Torrance  in order  to aetermine  our

auditing  procedures  for  the  purpose  of expressing  our  opinions  on tlie  general  purpose

financial  staterrien'ts  of  the  County  of  Torrance  and  to report  an the  interna].  control

structure  in accordance  with  OMB  Circular  A-128.  This  report  addresses  our

consideration  of internal  control  structure  policies  and proced-ures  relevant  to

compliance  wit}x  requirements  applicable  to federal  financial  assistance  programs.  We

have  addressed  internal  control  structure  policies  ana  procedures  relevant  to our  audit

of  tl':i.e general  purpose  financial  statements  in  a separate  report  dated  September  4,

1996.

'I'.be rzianagem.ent  of County  of Torrance,  New  Mexico  is responsible  for  establishing

and  maintaini-ag  ata interrial  control  structure.  In fulfilling  th.is responsibi!ity,

estimates  an.d judgments  by  management  are requi.red  to assess  flie  expected  bexiefits

an.a relateii  costs of  iy'iterrial  control  structure  policies  ana  procedures.  'I'he  o'Bjectives

ef an in €eynal  control  structure  are to provide  management  with  reasonable,  but  riot,

al':isol'ate, assorari.ce  that  assets  are safeguarded  against  ].oss from  urxauthoiized  11813 or

disposition,  t'nat transactions  are  executed  in  accerdance  with  managenxe:tit's

a'i6ryrization  am:l record.ed properly  to permit  tlie prelia.ration  of general  ptctl"pOSc'!

finaiair;ial state'i':t-ii=y-i.ts ii:'i acr.:o'taance with  generany  accepted. accoiaritirxg  lirtnciples,  and
ffiat  federal  .finaixcial  assist;ance  programs  are managed  in, c.ompii.arice  w"it0r appEeable

laws  axxd regulatioxi.  Because  of  inherent  limitations  in  ai':iy  internal  co:atrol.  struature,

er.'i:ors,  irregti'la:rities,  or instances  of  noneompIlianc.e  may  nevertlieiess  O('Cllr  and  not

he detectea. Also, projection  of any evaluation  of the structure  to future  Iieriods  is
subject  to the  risk  that  procedures  may  becorne  inadequ.ate  because  of  e}ianges  i.n

conditions  or t}iat  t}ie effectiveness  of the d.esign a:tid. operation  of policies  and

liroced'i.:ires  may  aeteriorate.
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For  the  purpose  of this  report,  we have  classified  the  significant  internal  control

structure  policies  and  procedures  used  in  administering  federal  financial  assistance

programs  in  the  following  categories:

1.  Cydes  of  the  Entity's  Activity

*  Treasury

*  Revenue/receipts

*  Expenditures/ffisbursements

*  Expenditures/payron

*  External  financial  reporting

*  Property  and  equipment

2. Controls  Used  in  Administering  Federal  Programs

General  Requirements:

*  Political  activity

*  Davis-Bacon  Act

*  Civil  rights

"  Cash  management;

*  Relocation  assistance  and  reai  property  acq.uisition

*  Federal  financiai  reports

*  Allowable  costs/cost  principles

*  Drug-free  workplace

*  Administrative  requirements

Specific  Requirements

*  Types  of  service

*  Matching

*  Repozting

*  Special  tests  and  provi.sions

*  Eligibility

*  Cost  allocation

For  all  of t,be internal  control  structu.re  categories  hsted  above,  we cib'tained  an

xinderstanding  of the  design  of relevant  policies  and. procedures  amd determined

whether  they  have  been  placed  in  operation,  and  we assessed  control  risk.
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During  the  year  ended  June  30, 1996,  County  of  Torrance,  New  Mexico,  had  no major

federal  financial  assistance  programs  and expended  100  percent  of  it,s total  federal

financial  assistance  under  non-major  federal  financial  assistance  programs  as shown

on  Schedule  1.

We performed  tests  of  controls,  as required  by OMB  Circular  A-128,  to evaluate  the

effectiveness  of the  design  and  operation  of internal  control  structure  policies  and

procedures  that  we  considered  relevant  to  preventing  or  detectting  material

noncompliance  with  specific  requirements,  general  requirements,  and  requirements

governirig  cl aims  for  advances  and  reimbursements  and  amounts  claimed  or used  for

matching  that  are applicable  to each  of the County's  non-major  federal  financial

assist,ance  programs,  wliich  are identified  in  t}ie  accompanying  Schedule  of  Federal

Fixiancial  Assistance.  Our  procedures  were  less  in  scope  than  would  be necessary  to

render  an opinion  on these  iriternal  control  structure  policies  and procedures.

Accordingly,  we  do not  express  such  an opinion.

We noted  certain  matters  involving  the  internal  control  structure  and  its  operation

that  we consider  to be reportable  conditions  under  standards  establi.shed  by the

American  Institute  of Certified  Public  Accountants.  Reportable  conditions  involve

matters  comi.ng  to our  attention  relating  to significant  deficiencies  in  the  design  or

olieration  of the internal  control  structure  that,  in our  judgment,  could  adverseiy  affect
the  County's  ability  to administer  federal  financial  assistance  programs  in  accordance

with  applicable  laws  and  regulations.

Pxior  Y'ear  Comrxxen.ts 'Resolved  and  No  Longer  Ap'plic.able  at Jun.e  30,1996:

L Cancellatici.n  of  Invoices

Prior  Year  Coxn.ments  Not  Resolved  and  Still  A'pp)icable  at J'an.e 30, 1996:

E.XPENDITURES  IN  EXCESS  OF  PUECHASE  ORDER

Coridition

Dug  our  tests  of  expenffitures  we noted  several  instances  where  the  aetual  ixivoice

and  expenditure  exceeded  the  amount  of  the  purchase  order.
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Criteria

The  purchase  order is an authorjzation  to incur  an expenditure  and  obligation  of  the

County  within  certain  limits.  The purchase  of  items  in  excess  of  the  purchase  order
should  obtain  the  same  approvals  as the  original  purchase  order.

Effect

The  County  is incurring  obligations  in  excess  of  the  proper  authorization.

Cause

The  County  does not  have  a written  policy  or procedure  to handle  these  situaticns.

Recommendation

We  recommend  that  the  County  adopt  a policy  and  procedure  to obtain  the  necessary

approvals  when  purchases  exceed  the  original  purchase  order.

Resnonse

The  com:irij.ssion  will  fonow  the  auditor's  recommendation  and  investigate  a new  'policy
for  t}iese  type  of  expenditures.

CURRENT  YEAR  FINDINGS

EXPENDITURE  CONTROLS

Conffition

Our  audit  of  expenditures,  we noted  the  fonowing:

1. A few  purchase  orders  were  manually  increased  tri  cover  t'be acetal
expense  purchased.
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2. Several  instances  where  the purchase  order  was not completed  or

authorized.

A few  instances  where  no supporting  documentation  could  be located.
Two  instances  where  no bids  could  be located.

Criteria

Proper  internal  controls  require  that,  among  other  items,  the  above  should  not  occur.

Cause

The  cause  of  these  occurrences  is unknown.

Effect

Errors  or irregularities  could  occur  and  go undetected  within  a reasonable  time.

Recommenaation

We recomnnend  that  the  County  provide  adequate  resources  to ensure  that  proper

expenditure  related  internal  controls  are  fonowed.

Resnonse

IATe 'will  tai<e irito  consideration  the  auditor's  suggestions  and  iri'iplexnexit  policies  arid
procedures  to ensure  contro:ls  exist  ove'r experiditures.

Condition

SEGREGATrON  OFDUTIES

There  is a lack  of  segregation  of duties  under  the  expenditure  cycle.  Tbe  saue  person
who  authorizes  purchase  orders  also  makes  out  the  warrants.

114

I@,.4-



Criteria

Proper  internal  control  procedures  require  that  a separate  person  who approves
purchases  should  not  write  warrants  to pay  for  the  purchases.

Cause

With  changes  made  to the County's  internal  control  structure,  the  County  did  not

realize  that  they  were  creating  a weakness  in  their  internal  control  structure.

Effect

Without  proper  segregation  of duties,  errors  or irregularities  could  occur  and  go

unnoticed.

Recommendation

We recom.nieml.  -!;}rat, the  (2oiiity  establish  poli.cies  and  procedures  to segregate  the
prt:icedrires  of  au.thorizi:iaig  ana  tl:ie issuing  of  warrayits

'Rense

We will  iinple:ient  poli.ies  and  procedures  to segregate  the  authorization  of  purchase
orders  and  the  issuan.ce  of  warrants.

Amal;eri.al  weakness  is a repi>rtabl-e  conclit.ion  in  whi.cTh tlie  iiesigi'i'or  operatu':in  of  ot'ie

or mere  of  tb.e :i.nternaJ  con'trt:ii  structure  eiements  does r.ot  reduce  't.e a relat'ive'ly  low

ievel.  tixe yisk  t.}iat  x:iohccrnpliax'i-ce  ivith  laws  and  regulations  tha.t  woulct  be material  i,o

a federal  finarieial  assistarice  program  may  occur  and  not  be detected  wathin  a timely

period  by  eritplo'syees  in  the  norrrxal  course  of  performin.g  their  assigied  funetions.
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Our  consideration  of  the  internal  control  structure  would  not  necessarily  disclose  all

matters  in  the  internal  control  structure  that  might  be reportable  conditions  and,

accordingly,  would  not  necessarily  disclose  all  reportable  conditions  that  are  also

considered  to be material  weaknesses  as defined  above.  However,  we  noted  the

fonowing  matters  involving  the  internal  controls  structure  and  its  operation  that  we

consider  to be material  weaknesses  as defined  above.  These  conditions  were

considered  in determining  the  nature,  timing,  and  extent  of the  procedures  to be

performed  in  our  audit  of  the  compliance  of  the  County  of  Torrance,  New  Mexico,  with

requirements  applicable  to its  major  federal  financial  assistance  programs  for  the  year

ended  June  30, 1996,  and this  report  does not affect  our  report  thereon  dated

September  4, 1996.

FIXED  ASSETS

Condition

Our  review  of  the  controls  and  records  of  fixed  assets  revealed  the  fonowing:

There  are  no formal  written  polici.es  coveig  fixed  assets;

There  is not  a detailed  listing  of  fixed  assets  with  amounts  for  each  asset

which  includes  additions  and  deletions  for  the  past  two  years;  and

Accessories,  parts,  repairs  and  sman.  equipment  are charged  to fixed

assets.

Criteria

Good aceouritinB  contyol  reqvires  the following  safeguard.s:

Establishing  written  policies  for  controlling  and  recordin.g  fixed  assets;

Ensuring  that  an  fixed  asset  records  contain  adequate  arid  appropriate
data;

.AccountinH  for '6xed assets in the general  ledger; and
Reconci]ing  propert.y  listirigs  to the  accounting  record.s.
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Cause

The  County  has  not  been  able  to allocate  adequate  resources  to update  their  fixed  asset
listing.

Effect

Without  the  above  safeguards,  errors  or irregularities  could  occur  in  th.e fixed  asset

records  and  not  be detected.  Therefore,  the  records  will  not  ad.equately  reflect  th.e

existence  or value  of  fixed  assets,  consequently,  the  financial  statements  will  not  be

fairly  presented.

Recommendation

We recommend  that  the  County:

1.

2.

Establish  po:licies  for recording  and controlling  fixed  assets  and

documenting  them;

Erisure  fixed  asset records  contain  adequate  and  appropriate  data
ineluding:

a

b.

C.

a.

e.

Property  listiyxgs,  including  additi.ons,  contain  data  tli.at  is

compatible  isritli  the  finaneial  records.  'I'he  two  records  should.
agree;

An fixed  assets  are  induaed  on t.he property  listings  ard.  t'nat  the

propert.y  listirigs  d.o not  include  fixed  assets  no longer  maintained

by tb.e County;

Usi.ng  the actual  tlate  the fixed  asset  was ri.cquired  for tlxe
acquisit,irm  date;

Usiiig  tlie  invoice  ai'nount  for  recording  the  fixed  asset's  val'ue;  and

Aequ.isiti.on  dr+eument  nura-ber  (voucher,  warra.:at,  etc.).

3. Acc.ounting  for  the  fixed  assets  in  the  general  ledger,  and

4. Reeonciling  the  property  listings  to the  financial  records.

117

/,,,.A-



Resnonse

We agree with  the auditor's recommendation and have been preparing  a detailed  fixerl.
asset  inventory  as time  allows.

This report  is intended  for the information  of management  and the  State  Auditor.

However,  this report which is a matter  of public record and its distribution  is not
limited.

r

September  4, 1996
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INDEPENDENT  AUDITOR'S  REPORT  ON COMPLIANCE
WITH  THE  GENERAL  REQUI'REMENTS  APPLICABLE  TO

FEDERAL  FINANCIAI.,  ASSISTANCE  PROGRAMS

Robert  E. 'Vigil,  CPA

State  Auaitor

Santa  Fe,  New  Mexico

and

Boa.rd.  of  County  Commissioners

County  of  Torrance

Estancia-,  New  Mexico

We have audited.  the general  purpose  financial  statements  a:ixd t'he eornbiuirig  and

inclividual  fund  and accourit  group  fipancial  statements  of Ccunty  of Torrance,  State

of New  Mexico, as of and  for  the year  ended June  30, 1996,  and  }iave  issued  our  report

thereon  dated  September  4, 1996.

We b.ave applied  procedures  to test County  of Torrance's  compliance  -ffith  the  followjng

requirements  applicable  to its federal  financial  assistance  progranis,  whieh  are

identified  in the Schedule  of  Federal  Firiancial  Assistance,  for  the year  ended  June  30,
1996:

Political  activity

Civil  rights

Cash  management

Federal  financial  reports

Allowable  costs/cost  principles

Drug-free  Workplace  Act

Administrative  requirements
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Our  procedures  were limited  to the applicable  procedures  described  in  the  Office  of

Management  and Budget's  "Compliance  Supplement  or Single  Audits  of State  arid

Local Governments".  Our procedures  were substantially  less in  scope  than  an  audit,

the objective  of which is the expression of an opinion  on County of Torrance's

compliance with  the requirements  listed  in the preceding  paragraph.  Accordingly,  we

do not  express  such  an  opinion.

Prior  Year Comments  Resolved and No Longer  Applicable  at June 30, 1996:

].. Drug-Free  Workplace

This report  is intended  for the iri.formation  of the management  and the State Auditor,
}-Towever, this  report  is a xnatter of public  record and its distribution  is  not limited,

j

September  4, 1996
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SINGLE  AUDIT  REPORT  ON  COMPLIANCE  WITH  SPECIFIC

REQUIREMENTS  APPLICABLE  TO NON-MAJOR

FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS  TRANSACTIONS

Robert  E. Vi.gil,  CPA

State  Auditor

Santa  Fe, New  Mexico

and

Board  of  Courit,y  Commissioners

Countv  of  Torrayic,e

Estan.cia,  New  l\/Iexico

We have  a.udited-  the  genera]  purpose  financial  statements  and  the  combining  and

individual  fu.nd  ana  account  group  financial  statements  rif the  County  of Torrance,

State  of  New  Mexico,  as of  and  for  the  year  ended  Jurxe  30, 1996  as listea  in  the  table

of  contents  and  h.ave  issued  our  report  thereon  dated  September  4, :L996.

In  connection  wit}i  our  audit  of  tb.e general  purpose  firiancial  statements  of  County  of

Torrance,  New  Mexico,  and  with  our  consideration  of County  of Torranee,  New

Mexico's,  interriai  cont,rol  systems  used  to administer  federal  financial  assistance

programs,  as required  by  Offi.ce  of  Management  and  Budget  Circular  A.-128,  "Autii.'ts

of  State  and  Local  Governments,'  we selectea  certairx  transactions  applicabie  to certain

nonmajor  federal  financial  assistance  programs  for  the  year  ended  June  30, i996.  As

required  by OMB  Circular  A-128,  we have  performed  auditing  procedures  to test

compliance  with  the  requirements  governing  types  of  sezvices  allowed  or unallowed

and  eligibiljty;  that  are applicable  to those  transactions.  Our  procedures  were

substantially  less  in  scope than  an audit,  the  objective  of  which  is the  expression  of  an

opinion  on County  of  Torrance,  New  Mexico,  compliance  with  these  requirements,

Accordingly,  we  do not  express  such  an opinion.
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With  respect  to the  items  tested,  the  results  of  those  procedures  disclosed  no  material

instances  of  noncompliance  with  the  requirements  listed  in  the  preceding  paragraph.

With  respect  to items  not  tested,  nothing  came  to our  attention  that  caused  us  to

believe  that  County  of Torrance,  New  Mexico,  had  not  complied,  in all  material
respects,  with  those  requirements.

This  report  is intended  for  the  information  of  management,  and  the  State  Auditor.

However,  this  report  is a matter  of  public  record  and  its  distribution  is not  limited.

b.ept;ember  4, 19%
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INDEPENDENT  AUDITOR'S  REPORT  ON  SUPPLEMENTARY

SCHEDULE  OF  FEDERAL  FINANCIAL  ASSISTANCE

Robert E. 'S"id,  C'!-P.A
Sta.te  Auditor

Sani,a  F(',  New  I!'le:ico

and

Board  of  County  Commissioners

County  of  Tor:rance

Estancia,  New'  Mexi.co

We  have  a.'ud:i.ted t.;he general  purpose  financial  statemerxts  a.ria t'he eom[-iining  and.

indix-i.dual  fund  ana  account,  group  iianeial  statements  of  the  C.ounty  of  Tcrraitc.e,  New

i'vlexico,  as of  and  for  the  year  ended.  June  30, 1996,  and  have  issu.ea  ou.r. report  t-hereori

dated  September  4, 1996.  These  finaxicial  statements  are  the  responsibility  of  the

C',ouni,y- of  Torrance,  New  Mexico's  management.  Our  responsibility  is  to  express  an

r>pinion  on tbese  financial  statements  based  on. our  audit.

Except  as set  forth  in  the  fonowing  paragraph  regardi'iig  tlie  Gexieral  Fixed  Asset

Group  of  Acc.ounts,  we conducted  our  audit  i.n accordance  witl'i  gen.eraliy  accepted

auditing  standards;  Goverrbment  Auaitirbg  Standarrls,  issued  by the  Comptroller

General  of  fhe  United  States  and  the  provisions  of  Office  of  Management  and  Budget;

(OMB)  Circular  A-128,  "Audits  of  State  and  Local  Governments".  Those  standards  aml

OMB  Circular  A-128  require  that  we  plan  and  perform  the  audit  to obtain  reasonable

assurance  about  whether  the  general  purpose  financial  statements  are  free  of  material

rnisstatement.  An  audit  includes  examining,  on a test  basis,  evidence  supporting  the

amounts  and  disclosures  in  the  general  purpose  financial  statements.  An  audit  also

includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by

management,  as wen as evaluating  the  overall  financial  statement  pyesentation.  We

believe  that  our  audit  provides  a reasonable  basis  for  our  opinion.
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We were  unable  audit  the  financial  statements  supporting  the  financial  activities  of  the

Fixed  Asset  Group  of Accounts  because  the County's  records  of fixed  assets  are

incomplete.  Those  financial  activities  are included  in  the  Fixed  Assets  Account  Group
and  represent  100  percent  of the  assets  of  that  account  type.

The County  of Torrance  has also excluded  accounting  for landfill  dosure  and

postclosure  costs for its county  landfill  in the enterprise  fund's  balance  sheet,

statement  of  revenues,  expenditures  and  changes  in  retained  earnings  which  should

be included  in order  to conform  with  generally  accepted  accounting  piinciples  as

required  by Government  Accounting  Standards  Board  (GASB)  Staternent  18.  The

effects  of  not  including  the  laiidfill  costs  as described  above  in  t}ie  financial  statements
as they  relate  to the  enterprise  fund  is not  d.eterminable.

Our  audit  was  conducted  for  the  purpose  of  forming  an opinion  on the  general  purpose

financial  statements  of County  of Torrance,  New  Mexico  taken  as a whole.  The

accompanying  Schedule  of  Federal  Financial  Assistance  is presented  for  purposes  of

additional  analysis  and  is not a required  part  of the general  purpose  financial

statements.  The  information  in that  schedule  has  been  subjected  1;o the  auditing

procedures  appli.edin  the  audit  of  the  general  purpose,  combining,  individual  fund  axxd

account  group  financial  statements  and,  in  our  opinion,  is fairly  presented  in  all

iaterial  respects  in  relation  to the  financial  statements  taken  as a 'whole.

September  4, 1996
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ST  ATE  OF NEW  MEXICO
County  of Torrance

Schedule  of Federal  Financial  Assistance
For  the  year  ended  June  30, 5 996

Federal  Grantee/
Program  Title

Federal

CFDA

Number

Program

or Award

Amount

Accrued/

(Deferred)

Revenue

07/01/95

Revenue

Recognized

and

Transfers

u.s. Department  of Human  Resources

Passed  through  New  Mexico
State  Agency  on Aging:

Older  Americans  Act
Title  Ill B and C

Total  US Dept  of Human  Resources

93.633  $ 66,584  $

66,584

0 $ 66,584  $

0 66,584

u.s. Department  of  Agriculture

Passed  through  New  Mexico
State  Agency  on Aging:

Cash  in Lieu  of Commodities
Main Street  Grant

iO.570

Total  US Dept  of Agriculture

u.s. Federal  Emergency  ManagementAgency

Passed  through  Office  of
Military  Affairs:

Civil Defense  Division  83.053

Total  u.s.  F.E.M.A.

u.s. Department  of Justice

COPSFAST

Total  u.s. Department  of Justice

83.053

Total  Federal  Assistance

15,646

7,890

23,536

23,000

23,000

49,671

49,671

$ 162,791  $

o

o

o

o

o

0$

16,804

1 ,633

18,437

20,882

20,882

20,662

20,662

126,565  $

Amount

Expended

and

Transfers

Schedule  1
(1 of 2)

Accrued/

(Deferred)

Revenue

06/30/96

66,584  $ 0

66,584  0

16,804
1 ,633

18,437

24,998

24,998

4,116

4,116

24,536  3,874

24,536  3,874

134,555  $ 7,990
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Per  Financial  Statements:

Senior  Citizens,  B-2

Title  Ill B & C

Cash  in lieu of commodities

Other  revenues

Total  Senior  Citizens

Civil  Defense,  B-2

Federal  Grant

Other  expenditures

Total  Civil  Defense

General  Fund,  A-2

Mainstreet  Grant

Copsfast  Grant

Other  revenues/expenditures

Total  General  Fund

Schedule  !

(2 of 2)
STATE  OF NEW  MEXICO

County  of Torrance

Reconciliation  of Schedule  of Federal  Financial  Assistance

To the Financial  Statements

June  30, 1996

66,584  $
16,804

119,975

203,363  $

20,882  $

20,882  $

66,584

16,804

119,975

203,363

24,998

12,679

37,677

1 ,633  $
2 0,662

-186,966

209,261  $

1 ,633

24,536

7,030,363

7,056,532
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Schedule  2

STATE  OF NEW  MEXICO

County  of  Torrance

Reconciliation  of  Tax  Rolls

For  the  Year  Ended  June  30, 1996

Uncollected  taxes,  July  1, 4 995

Plus:  Taxes  assessed,  current  year

Adjustment  to prior  year's  assessments

Less:  Taxes  collected

Uncollected  taxes,  June  30, 1996

Undistributed  taxes, July  11995

Taxes  collected

Unknown  Difference

Taxes  available  for  distribution

Undistributed  taxes,  June  30, 4 996

Taxes  distributed

Detail  of  taxes  distributed:

County  general  fund

Municipalities:

Williard

Estancia

Moriarty

Mountainair

Encino

Special  Districts:

Claunch-Pinto  Soil  & Water

Carrizozo  Soil  & Water

Edgewood  Soil  & Water

State:

State  levy

Cattle  levy

Dairy  & Hogs  levy

Sheep  levy

Schools:

Operational

Debt  service

Capital  improvements

Total  taxes  distributed

$ 358,332

3,102,299

(8,552)

(3,020,802)

43al,277

$ 126,579
3,020,802

14,530

3161  ,911
(161,188)

$ 3,000,723

$ 1,488,748

838

8,213

24,469

26,527

821

60,868

9,219

8

30,860

40,087

149,486

32,635

1 ,607

1 ,584

185,312

49,130

948,801

227,777

1 ,225,708

$ 3,000,723
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